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� 
Introduction 

 

 

Muslims of Botswana, assalamu ‘alaykum 

During the last half of 2008 we have been able to see more clearly how 

Allah has used the enemies of the Deen of Islam to advance it by exposing 

the deceit of the global financial system. This comes about by shaking 

people’s confidence in what they thought was strong and stable, much 

like the effects of an earthquake.  When confidence is shaken men and 

women will look for what is firm and reliable. Before we even consider 

that Allah, � and His Rasul, � have declared war on Riba’ –which is the 

basis of all financial transactions today- and therefore cannot succeed, 

we have to see how the very nature of the Capital system contains the 

seeds of its own destruction. This is a clear sign that the time has come 

for the Muslims to take this opportunity that Allah is presenting to us to 

call to, and establish the halal means of trading with financial instruments 

that Allah has revealed to us through His Prophet Muhammad, �, fully-

based on the correct implementation of the third pillar of Islam, Zakah. 

 

Our Deen is based on FIVE pillars and without them ALL in place the Mus-

lims can do whatever they want but will go nowhere except to follow the 

Kuffar to their destruction. Today we find that the pillar of Zakah is com-
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pletely neglected and has been replaced with voluntary sadaqah and until 

such time that we re-establish Zakah we cannot reverse the plight of 

Muslims all over the world.  In other words we will have Muslims with an 

incomplete Islam and therefore vulnerable to Kafir influence as has been 

the case for the last two hundred years or so. 

 

This booklet presents the cutting-edge of the Muslims addressing this 

matter. It consists of the three major papers delivered at the 11
th

 Interna-

tional Fiqh conference held at the ‘Centre of the Book’ in Cape Town in 

October 2008, along with three web articles by Shaykh Dr. Abdalqadir as-

Sufi that address the collapse of the monetary society. It is a means for all 

Muslims to understand our current situation and how we can establish 

the Deen of Islam in our time.  Understand that the only solution to the 

problems we face in the world today is Islam, the only Deen given and 

accepted by Allah, our Lord and Master, �. 

 

Amir Mohammed Imraan Chand 
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63  If they intend to deceive you, 

  Allah is enough for you. 

 It is He who supported you with His help  

  and with the muminun, 

64     and brought their hearts together. 

 Even if you had spent everything in the earth, 

  you could not have brought their hearts together. 

 But Allah has brought them together. 

  He is Almighty, All-Wise. 

 

65  O Prophet! Allah is enough for you, 

 and for the muminun who follow you. 

 

66  O Prophet! Spur on the muminun to fight. 

 If there are twenty of you who are steadfast, 

  they will overcome two hundred; 

 and if there are a hundred of you, 

  they will overcome a thousand of those who are kafir, 

 because they are people who do not understand. 

 

67  Now Allah has made it lighter it for you, 

  knowing there is weakness in you. 

 If there are a hundred of you who are steadfast, 

  they will overcome two hundred; 

 and if there are a thousand of you, 

  they will overcome two thousand  

   with Allah's permission. 

  Allah is with the steadfast. 

 

As-Salamu ‘alaykum wa rahmatullah. 

First of all, I would like to welcome everyone, especially our brothers 

from very far places. We have a special welcome, on behalf of all the peo-
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ple of Cape Town, to them and especially our dear brothers from Mos-

cow, representing the significant Muslim body of people whom they di-

rect, which is a community stretching as far as Vladivostok in the east and 

Kaliningrad in the west. 

 

There are two things we have to deal with today as Muslims; one is the 

world situation in which we find ourselves and in that we must apply the 

measurements and ordinances of the Deen of Islam. We live in an age 

where people say that the terrible thing about Islam is that it is not like 

any other religion in that it affects every aspect of life. It has a system 

that orders every aspect of life. The people who say that are the Kuffar in 

denouncing us but we, the Muslims, have stopped saying that. Now this is 

a Fiqh Conference and one aspect we have to deal with is the situation in 

the world in which we find ourselves. The truth of the matter is that it is 

one of crisis, and a kind of collapse of the ethos on which society has 

been running for the last 100 years. All the Muslim groupings have given 

in, in the face of this, and the result is as though we have nothing to say 

to anybody. We are projected to the world as simply demented people 

who commit suicide and acts of terror and kill innocent people. There is 

no voice saying, “That is not Islam! This is what Islam is! This is what Islam 

does!” It is because of what Islam does is not manifest except in the Hajj, 

that we are in the position we are in. 

 

We have to look at the crisis of the world, and that is why our two main 

speakers are Dr. Habib Dahinden and Hajj ‘Umar Vadillo. One is going to 

deconstruct the whole pattern of the system of kufr. We quote the fa-

mous Hadith: “Kufr is one millah,” but we do not in fact feel any obliga-

tion to separate ourselves from it. This is a terrible judgment on our 

‘Ulama, a grave judgment, because they know and they have stayed si-

lent. We shall come to this in a moment. 

 

On the other hand, the zone from which they have withdrawn from is the 

whole business of living. Thus our so-called ‘Ulama have taken on the 

whole business of kufr and then have tried to have a kind of sensitised 

dry-cleaned version of Islam that can fit in with that. Of course, now we 

have kafir leaders saying that Islam is Tolerance, Human Rights, and De-
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mocracy. Then we have our people, our Imams, from the Minbar –in Cape 

Town, in South Africa; they do not even say it from the Minbar– they in-

terfere and make a very serious bid’ah and have what they call a ‘pre-

Khutbah’ talk, which is an outrageous crime against the Deen of Islam. 

They then say exactly the same thing. In Britain there are ‘Ulama who say 

that Islam is Tolerance, Democracy and Human Rights! 

 

When Dr. Dahinden gives his talk, I want you to understand that what he 

is showing you is that zone which comes under the rule of our Fiqh, 

comes under the rule of Islamic law. With what glee the Kuffar have 

made out that we are just  these people who whip and stone people for 

personal crimes and injustices! But there is an underlying reality that in 

Islam, usury is forbidden. In great detail, Umar Pasha has spoken about 

this, and analysed and shown how unreal it is. You have Islamic banking 

thriving, you have Islamic investments; it is inexcusable; there is no de-

fence of it. It is not an Ijtihad, it is not a judgment. It is a deviation from 

the Deen of Islam. For the last ten years, our Fuqaha have been fighting 

this issue, and have been looked upon as if they were mad. I give you an 

example. In Istanbul, at a conference, we met the leader of the Jama‘at al

-Islamiyya, and he met with ‘Umar Pasha and said, “This thing of the Di-

nar is not relevant today, it is a romantic viewpoint,” and walked away, 

arrogantly. Then Dr. Erbakan who was then Prime Minister of Turkey 

came in, started his talk, and said, “Shaykh ‘Abdalqadir, give me a Dinar!” 

I handed him the Dinar, and he held it up to this world conference and 

said, “This is the currency of the Muslims!” The same man who was the 

head of the Jama‘at al-Islamiyya who twenty minutes before had said, 

“This is nonsense,” then said, “This is a very important event, and we 

shall set up a committee to see how it can be used.”  This shows you the 

resistance. 

Allah, �, uses the enemies of the Deen to advance the Deen. The first 

great gift of Allah to us has been the aberration which led to the pre-

tended ‘War on Terrorism’. The ‘War on Terrorism’ was a gift from Allah 

because it helped clean out a lot of things from within our Community. 

Although there has been great difficulty resulting from it for many of our 

people, it actually served to alert people to the fact that the Kuffar felt 

they had to fight this thing called Islam –although the people committing 

the Terror were the bonded slaves of capitalism because it suits capital-
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ism to have them blowing up and destroying in order that they can con-

tinue their evolutionary movement to control the world.  

 

So Allah uses the enemy of the Deen to advance the Deen. But then a 

very significant thing happened; the whole financial system collapsed! 

There was talk of borrowing billions and more billions disappearing into 

thin air leaving the common people of America paying a debt of 700 bil-

lion dollars. Yet at the same time that this farcical disaster was happen-

ing, suddenly –as suddenly as it had begun- the war on terror collapsed. It 

was over! No one had either the time or the money to continue it and it 

has not been mentioned since. There are just a few old trials with mini-

terrorists who had been caught with some Semtex in their suitcase – but 

it is all over. Finished! 

 

This is the moment for the Muslims to take their stand because Allah has 

destroyed their system. He has not destroyed it utterly, but He has indi-

cated its inevitable destruction, and it is at this point that the Muslims 

have also to present a re-construction. Thus the second part of this Con-

ference is the actual, existential, political and historical work which ‘Umar 

Pasha is doing in Malaysia, and also with beginnings of different aspects 

of the return of the Dinar and the Dirham – of Islamic, real value money- 

in different places such as Indonesia, and even in the abominable Emir-

ates. There are beginnings of manufacture and distribution of halal coins. 

 

On this matter of Usury, of course, everyone of us sitting here has ac-

cepted this principal and we function under it and we use it without any 

hesitation. It is perhaps because of our lack of courage and our lack of 

determination, and one might also say our lack of Jadhb – because maybe 

only the madly in love with God would have the freedom to do it but that 

is no use as our Deen in based on intellect and intelligence. But now, we 

have to activate the usage of what is halal in money. 

 

Whenever you see the Muslims start to imitate the Jews and the Chris-

tians they are betraying the Fatihah they recite with every set of Prayers. 

They take the two deviations: false Tolèrance, Humanism and passivism 
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in the light of what is unjust is the Christian deviation, and everything 

that is to do with usury and the deception of increase in the transaction is 

of course the deviation of the Jews. 

 

If we look at Surat Al ‘Imran (3:63), we find this: 

 

63        Say, “People of the Book! come to a proposition 

 which is the same for us and you – 

  that we should worship none but Allah 

 and not associate any partners with Him 

  and not take one another as lords besides Allah.” 

 If they turn away, say, “Bear witness that we are Muslims.” 

 

Now, there are two things mentioned in the Book. The call to the People 

of the Book is that they should come to what is common between us. 

What is common between us is that we should worship none but Allah, 

and that we understand. But it then says: “And not associate any partners 

with Him and not take one another as lords besides Allah. If they turn 

away, say, ‘Bear witness that we are Muslims.’” 

 

The first command is the worship of Allah. This is the common factor be-

tween the Jews, the Christians and the Muslims. But not making associa-

tion means that what belongs to Allah, belongs to Allah and therefore 

there cannot be usury. What is common to the Jews, the Christians and 

the Muslims historically has been that all three religions have been 

against usury.  
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This is the message that we have to give to people today: they must come 

to what is common between us, they must worship God, and must not 

associate anything with Him, because the illusion is that man has power, 

increase and wealth, but wealth belongs to Allah. This is the point that we 

have reached historically. It is this that we must activate. 

 

An age is over. It is finished. Those of you who are young are very, very 

fortunate because you will see the beginning of the return of Islam. There 

is no Islam today. There are Muslims, but there is no Islam. Why do I say 

that? It is because there is nowhere today that the Zakah is taken by an 

Amir who has commanded collectors to collect it, and to collect it with a 

means which is authorised in the books of our Shari‘ah, of our great 

Imams Abu Hanifa, Malik and the other two. This is very significant. If 

Zakah, is taken, “Khudh”, as it says in the Qur'an, it is for these groups of 

people and the ones who collect the Zakah; it is assessed. It is a tax. It is a 

purification. Our history books are full of examples of the Muslims resist-

ing the Zakah even in the time of the Rasul, �, with his uncle refusing to 

pay the Zakah.  

This is the zone of our activity that has to be returned to. At the same 

time, for this reason we have to look to ourselves and to purify our Deen 

in a way which will give us success. Let us look at Surat ar-Rum (30:): 
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So set your face firmly towards the Deen, 

as a pure natural believer, 

Allah’s natural pattern on which He made mankind. 

There is no changing Allah’s creation. 

That is the true Deen – 

but most people do not know it – 

turning towards Him. 

Have Taqwa of Him and establish salat. 

Do not be among the Mushrikun: 

those who split up their Deen, and form into sects, 

each faction exulting in what they have. 

 

Just as the first passage we looked at from the Qur'an is the indication of 

how we must deal with the world of the Kuffar who dominate existence 

today, this is the guidance for the Muslims. 

 

“So set your face firmly towards the Deen, as a pure natural believer – a 

Hanif, Allah’s natural pattern on which He made mankind.” This is a very 

good and significant explanation of it because the word is Fitrah, Allah’s 

Fitrah. 

 

Allah’s natural pattern on which He made mankind. 

 

So it is Allah’s Fitrah on which He has ‘fitrahed’ mankind. Do you see what 

that means? It is Allah’s Fitrah on which He has ‘fitrahed’ mankind. It is a 

doing, it is a ‘making it’ –in other words, we are built this way. Then we 

find: 

 

There is no changing Allah’s creation. 

 

There is no changing the created forms of the creatures. This means that 

Fitrah is to be natural, and to know what nature is, because that is Allah’s 

creation. Therefore, it means that there can be no increase in the crea-

tion. There cannot be increase in the exchange because it is limited. What 

there is in the world is limited. So you cannot have an increase because it 

is obviously very quickly going to reach a point beyond the rational and 

beyond the mathematical. In other words, the whole world with usury 

has become out-of-Fitrah, has become unnatural. It is itself a kind of 

madness, a neurosis, a sickness, because it is against Fitrah to say that 
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there is more in nature than there is. If we make an exchange, that is why 

Imam Malik said, “Do not take usury even to a blade of grass,” because 

there are only a certain number of blades of grass! You cannot add an-

other one in the exchange. This is the appalling and unforgivable –except 

with Allah– disaster for which those who have been teaching Islam since 

the fall of the Khalifate are responsible.  

 

There is no changing Allah’s creation. 

That is the true Deen – 

but most people do not know it – 

turning towards Him. 

Have Taqwa of Him and establish Salah. 

Do not be among the Mushrikun. 

 

The Mushrikun are not worshipping some Easter Island stone carving, but 

you see them in their temples of the Stock Exchange in a state of demen-

tia very similar to what you see in a Hindu temple. It is exactly the same. 

You see them crying the numbers while the money collapses, exactly the 

same as you see Krishna and all these falling gods of the Hindus. This is 

the Shirk of our time. But we are all involved in it you see!  

 

That is why before Salah there is Wudu, and the Wudu, as it were, before 

the Zakah is for us to disengage from the financial transaction. Now, If I 

blame the ‘Ulama, it is because they know this. They have no excuse. If 

you sit them down without a recording apparatus they will admit, “Yes, it 

is true,” because they know. That is why they have betrayed us. 

 

But the other betrayal has been since the fall of the Khalifate, the fall of 

Amr, has been that of the fathers, whose idea of what to do with their 

sons is to make them good Kafirs – to send them to business school and 

to go out and learn to be good Kuffar. Some of our very best people are 

inside that system, trained by it, and have discovered by their training 

that they are engaged in an enormous deception. What is happening now 

is that because of the purity of their hearts and their determination to be 

free of this system, they are the ones who will be ready with Dr. Dahin-

den and Hajj ‘Umar to begin a new system to deal with it. It may not be 

here, it certainly will not be in the Arab world –the Arab world is doomed 

at the moment. The most hellish place on earth is Dubai and the Emir-

ates. Let us look at what it says;  
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That is the true Deen – 

but most people do not know it – 

turning towards Him. 

Have Taqwa of Him and establish Salah. 

Do not be among the Mushrikun: 

those who split up their Deen, and form into sects, 

each faction exulting in what they have. 

 

Now look at these words in the Arabic: 

 

 

 

 

 

“Those who split up their Deen.” What greater splitting up of the Deen 

than we are committing, because we have divorced Salah from Zakah, 

and it occurs again and again throughout the Qur'an: “Establish Salah and 

pay Zakah.” Let us look again at this Surat: 

 

Do not be among the Mushrikun: 

those who split up their Deen, and form into sects. 

 

 

 

 

 

The most astonishing of all is that Allah specifies: 

 

and form into sects. 

 

Shiya’ah. Now, Shi‘a is a post-Islamic religion. We already have very re-

spected and very admirable leaders among us –one from America who 

was a student of mine for whom I have the greatest respect– and I find 

that he made a declaration initiated by the King of Jordan, that highly 

admirable figure, to say that the Shi‘a are a part of Islam. They cannot be 

a part of Islam. I am not imputing anything to the individual, because 

among the Kuffar there are those Allah will bless and forgive everything, 

and there are many Muslims who will have to face terrible things. Thus it 

is not the individual but the doctrine which leads people astray. I have 
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never met an educated Shi‘a who believed in it at all. It was like the curse 

of an inheritance because he came from that country. The one or two 

Shi‘a leaders whom I have met have, in the privacy of our conversation, 

disassociated themselves from the essential elements of that religion. 

 

But there must be clear blue water between the Muslims and the Shi‘a. 

That is categoric. But we do not kill them, we make Da’wa to them. We 

do not kill them because they have the Qur'an but they do not read it –

they hold it up over people’s heads when they go out of the door to go on 

a journey. We have to tell them that actually one has to open the book 

and take the teaching from it. We must clarify this. For example there are 

very corrupt elements, like in Cape Town they recite three Surah Ya Sins 

on ‘Laylatul-Bara’, for Sayyiduna ‘Ali, Hasan and Husayn. This is not our 

business at all. And of course the matter of the whipping is macabre. 

Jalaluddin Rumi had the last word on the matter – he tells of a Muslim 

arriving in a village and everyone is weeping and they are all whipping 

themselves. He asked, “What on earth is the matter. What has hap-

pened?” They said, “Oh, our great leaders were murdered and we are 

lamenting and weeping for them.” “Oh dear!” he said. “Did this happen 

last week?” “No, no, no! It is Sayyiduna ‘Ali and his two sons – they were 

murdered!” Rumi said, “You mean they were Shahids!” “Yes,” they re-

plied. Rumi said, “Whatever is the matter with you? You should be having 

an ‘Id! You should be having a festival, they have gone to the Jannah! 

Why are you weeping about three men who have gone to the Jannah?” 

That is the bomb under the Shi‘a religion. If they really wanted the inheri-

tance of ‘Ali, they would automatically give Bayah to the King of Morocco 

who is pure Hasani – a pure lineage right back to Hasan.  

 

Let us look at Qur'an again: 

 

each faction exulting in what they have. 

 

 

 

 

The term Allah,          is using here is ‘Hizb’. “Each faction exulting in what 

they have.” We have the historical Shi‘a and the political Shi‘a, and if you 

see the photographs of the grave of Khomeini, you see it is waist-high in 

paper money that the poor people have given in order to build an enor-

� 

� 
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mous tomb for him. Then you find also that the Palestinians who would 

present themselves as radical Muslims have already gone over to the 

Shi‘a and call themselves the ‘Hizb’ – Hizbollah. So they both drink from 

this Ayah. The Hizbollah have thus said, “We are this denounced group 

that Allah has rejected,” and the other group say, “We are this religion 

that is denounced and rejected by Allah.” So the Shi‘a and the Hizb come 

out of the same Ayah of what is not pleasing to Allah,         . 

 

In all of this, the revival of the Deen of Islam means, as Ibn Taymiyya has 

said, “When you have a problem in Islam, you must go back to the begin-

ning, to the First Community, to see what their problems were because 

all the problems will always have the same character.” 

 

This takes us to the true beginning of the affair which is that there is a 

move out of Madinah which is like a move which took out an essential 

part of the Deen which was the practice of the law in its entirety. It was 

revived again through the centuries and the Umayyads and the Abbassids 

brought enormous strength to us and created a western Khalifate and an 

eastern Khalifate, and as al-Qurtubi has indicated in his Ahkam: “Khilafah 

is obligatory in Islam and essential to it, and it cannot be avoided, cannot 

be denied.” But you do not start with Khalif, anymore than you start with 

the roof of the house. You start with the foundations, and they are that 

these two terms, Salah and Zakah stand together as the main pillars of 

Islam. Then, because they are easier and safer, we have the Hajj because 

Rasul,        , said, “The Hajj will continue until the Yawm al-Qiyamah.” Hajj 

is safe and Ramadan is safe. As I said, Islam has gone, but the Muslims are 

still here. We are still here, and we are true. So we have Salah, and we 

have Sawm, and we have Hajj. But we have lost the Zakah. Until the Za-

kah is there, there is no radicalism, there is no Jihad, there is nothing be-

cause there is no Islam to defend. 

 

I will just close on this matter of Jihad. Before all this trouble in America 

started I was very concerned about the misuse of this term, and I did not 

myself know how to define it to prevent its coming under the banner of 

alcoholics with Semtex strapped to their bellies. I went to Madinah to a 

very great ‘Alim from Nouakchott, and he was very reluctant to speak 

because he had just resigned from his post at Madinah University be-

cause they had asked him to have his students study the Qur'an as a book 

which one could criticise, analyse and dissect, and approve or disapprove 

� 

� 
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of. I asked him, “I want you to give me a word on Jihad that will  clarify it 

for me.” He got very excited and paced up and down for a long time, and 

then he sat down, and then he said, “For there to be Jihad, the banner of 

Islam must be raised high.” There is no other cause for which it may be 

practised. Men may fight for their land, if there is injustice then there is 

Qur'anic authority for this, but Jihad fisabilillah means that it is the ban-

ner of Islam that is the cause and purpose for which victory is assured.  

 

There is the famous story of ‘Umar ibn al-Khattab after a Ghazwah, ask-

ing, “How long did you engage the enemy?” They said, “At Fajr.” He then 

asked, “When did you defeat them?” They said, “After ‘Isha’.” He said, 

“Are you telling me that kufr stood up to Islam beyond the Maghrib? It is 

unthinkable!” Because if it is in the name of Allah, it will be successful, 

while everything that has happened in the last twenty years has been a 

disaster for the Muslims because it has not been for Allah,       . America is 

not the ‘great Shaytan’, America is actually the most fruitful place for 

Da’wa in the world today. More people are becoming Muslim in America 

than in any other place in the world – why go and blow them up? As I 

have said, “They missed Dubai.” Islam is a minority religion in Dubai to-

day. There are Hindu temples there now.  

 

So, please take benefit from this Conference and realise that we people 

in Germany, Britain and Russia where there is very important expansion 

for us, and of course, the sublime Jama‘ah of Cape Town of which we are 

enormously proud and honoured to be with. Again, there is a certain 

modicum of freedom in South Africa because of its history of suffering 

and degradation over the last century which, in a way, leaves a door open 

for the Muslim to do a Da’wa which they have not done, but which is 

happening and increasing all the time.  

 

We had a Shahadah Festival in Johannesburg and over a hundred men 

entered Islam on that day, and we had one here also with a very signifi-

cant number. So I ask Allah to give you success in this gathering, to take 

benefit from it, and we ask Allah to inspire us to high action and we ask 

Allah,       , to awaken in the men who have reached maturity and old age 

to awaken in them a new dynamic to serve Islam and to make up for the 

wasted years. We ask Allah,     , to inspire the new generation to a 

straight path, and a path of reason and common sense and compassion, 

but first compassion for the Muminun. 

� 

� 

� 
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Deconstruction of the World Financial Power System: 

An Analysis of a Different Kind. 

 

Dr. Zeno Dahinden 

CEO e-dinar 

 

To truly understand our global financial crisis, we first need to understand 

what happened back in 1910 when the Federal Reserve System was con-

ceived and what the hidden agenda of its 'founding fathers' were. With-

out this historic backdrop, we cannot possibly understand what led up to 

and what is perpetuating the ongoing economic crisis. 

 

My analysis will focus on four core aspects of the Modern Financial Power 

System: 

1. How FIAT Money comes into existence (summary) 

2. How FIAT Money impacts our economy (summary) 

3. The Hidden Agenda and Objectives of the banking cartels known as 

Central Banks and the Federal Reserve System 

4. Why the current financial crisis is a logical extension of the Fed’s hid-

den objectives 

 

Please allow me some introductory remarks: 

1. Even though, for reasons of simplicity, I will focus my discussion on 

the US Federal Reserve System, the same logic applies to all other Central 

Banks 

2. Although my explanations seem simple, I can assure you that they 

are technically speaking 100% correct 

3. Try not the make sense out of all this because it does not make 
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sense. Just think of it as your basic scam and you will be able to under-

stand it pretty well, particularly in the light of the ongoing financial crisis 

4. All of what I am going to talk about concerns you and me. It is our 

money and economic well-being that are at stake, it is our money and 

pension funds that are being depleted and used to bail out the banks 

which created the whole mess in the first place 

Many aspect of my analysis are based on the ground-breaking work of 

other people, in particular G. Edward Griffin in his far-sighted book: ‘The 

Creature from Jekyll Island: A second Look at the Federal Reserve Sys-

tem’. 

 

1. How FIAT Money Comes Into Existence 

FIAT Money is money made out of nothing and comes into being through 

the creation of government, business and private debt. That is very im-

portant: FIAT money is created from debt.   

This becomes possible through a collusion of interests between govern-

ments and the privately owned banking cartels known as Central Banks 

and the Federal Reserve System. Why are governments in partnership 

with banks? To understand this, we need to analyze for a moment what 

each of the two partners gets out of this partnership:  

 

The two parties profit as follows: 

1) It allows the government to create an unlimited amount of money out 

of nothing without having to burden the tax payer with direct taxes (they 

prefer to take our money indirectly through inflation). 

2) The banking cartel is able to create a perpetual flow of unearned 

wealth in the form of interest on money made out of nothing. 

 

In the past, when money was still tied to gold, governments had to in-

crease direct taxes if they needed more money. Since this is not a very 

popular thing to do and tends to get politicians de-elected, governments 

all over the world eagerly embraced the notion of making money out of 
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nothing and became willing partners. They prefer to take our money indi-

rectly through inflation –that is why they are in partnership with the 

banks. 

 

For the banks, it meant the unrestrained creation of money from nothing. 

For every dollar the Fed creates and lends to the US government, nine 

additional dollars are created by the commercial banks through loans. 

This becomes possible because the Fed has ruled that only a minimum of 

10% of all outstanding loans must be kept on deposit (called fractional 

banking). In other words, 900% of all deposits in a bank are at any time 

loaned out against interest and secured by 10% in deposits and the assets 

of the borrowers.  

 

While the banking side collects perpetual interest on nothing, the fruit of 

our labour and sacrifice goes back to the banks in the form of interest. 

Whether in times of expansion or contraction, it does not matter: the 

banks always win –it was engineered that way. If we however fail to pay 

interest on this nothing money, the banks take our cars, our houses, in 

fact all of our assets because we signed on the dotted line. 

 

You might rightfully wonder how the banks which collect perpetual inter-

est on nothing and have the right to our assets can possibly get into trou-

ble as they do today. The answer lies in their excessive leverage which 

results from a combination of fractional banking, greed and negligent risk 

management, where they loan out too much and keep too little in re-

serves.  

 

Let us examine one disturbing example in more detail. Credit Default 

Swaps or CDSs are instruments to speculate on or hedge against a com-

pany’s probability to default on its debt. CDSs grew from 600 billion USD 

in 2001 to 63 trillion USD today. According to the Fed, 90% of the CDS 

market is in the hands of 17 large banks (Lehman Brothers was one of 

them) thus clearly posing a systemic risk.  
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How could the CDS market grow so quickly? CDS came in a nice package 

with off-balance-sheet accounting and allowed banks to load up on asset-

backed securities and derivatives manufactured and sold by Wall Street 

amounting in many cases to more than 30 times the bank's equity. It is 

easy to see why banks became so exposed given the extreme leverage 

they incurred during the good times. Now that times have turned bad 

and their ‘asset’ base has started to erode, reserves became quickly insuf-

ficient to cover losses. 

 

When the tiny class of sub-prime-backed derivatives turned toxic, banks 

started to sit on illiquid derivatives that nobody wanted to buy and did 

not have sufficient reserves to cover losses. As you might recall, the US 

government at first planned to buy the toxic debt from troubled banks to 

bring relief to reserve requirements. Without notice, the Fed and Treas-

ury reversed course and instead began to buy up equity in banks rather 

than their toxic loans as planned initially. Why the sudden change -

certainly not because governments are better at banking.  

 

I believe the quickly deteriorating situation forced their hand. While buy-

ing up the toxic debt would not have left a lasting impact, buying up eq-

uity in the healthier banks will at least provide temporary relief. How long 

such relief will last remains to be seen –this will depend on how broad 

the erosion of the asset base behind structured instruments will turn out 

to be.  

 

Given the current crisis, we can clearly see why the whole FIAT system is 

a house built on cards (debts) which any major storm can bring down. 

The old adage is still true: the higher the leverage, the higher the risk –in 

our case unfortunately systemic risk. The tightening of credit is simply a 

side-effect and reflects a growing mistrust between banks since most of 

them hide bad assets somewhere in their balance sheets and nobody 

knows who the next victim is going to be. 

 

As we have seen previously, the unlimited creation of money from noth-

ing creates inflation which we experience as loss of purchasing power or 
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rising prices.  If we believe the official government and central banks 

statements (which put inflation consistently too low), inflation grew at a 

few percent per year over the last six years. Between 2001 and 2005, 

housing prices in the US have, however, practically doubled. Since rising 

prices are a direct reflection of inflation, in reality therefore, real inflation 

in the US has been running at well above 10% per year as opposed to the 

official figures we are made to believe. 

 

Another good measure of inflation is money growth (expressed as M1 to 

M3). While the European Central Bank still publishes reasonably accurate 

figures on M3 (reported at above 9%), the Fed has stopped publishing 

such figures several years back. For good reasons –even simple minds 

might ask questions at the rate the administration has been borrowing 

and creating money from nothing. 

 

3. The Hidden Objectives of the Federal Reserve System 

 

If we believe the official doctrine, the purpose of the Central Banks and 

the Fed is to stabilize our banking system and economy. If this was indeed 

their true objective, they did a very poor job and have consistently failed 

to meet their stated objectives. 

 

This has however never been their true objective. The true objectives of 

the Fed (as analyzed in great detail by G. Edward Griffin) were fourfold 

(with the fourth objective underlying the first three) and are completely 

unrelated to their publicly proclaimed objectives. They are: 

1. To consolidate and increase the power of the big banks on Wall Street 

(the exact opposite of what the Fed was supposed to achieve 

back in 1913) 

2. To reverse the trend towards private capital formation thus countering 

a trend in the early 1900s whereby corporations and individuals 

were saving part of their earnings to invest in future projects 

3. To arrange government bail-out at the expense of the tax payers for 
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those cartel members that get into trouble –a process that has 

gone out of control today 

4. To increase their power base by buying influence through a river of 

unearned wealth generated from the first three objectives 

 

Now let us examine each of these hidden objectives in more detail. 

 

A. The Money Trust: 

In the early 1900s, the American people and Congress were very con-

cerned about the concentration of financial power in New York which 

was commonly referred to as the ‘money trust’. Congress set up a special 

committee chaired by Senator Nelson Aldrich to come up with new bank-

ing regulations to break the ‘money trust’ and disperse financial power 

away from New York.  

 

In 1910, Senator Aldrich together with 6 other highly influential bankers 

representing the financial empires of the Rockefeller’s, the Morgan’s, the 

Warburg’s and the Rothschild’s set out on a secret journey to Jekyll island 

and in nine days hammered out the fundamental principles of what 

would later become the Federal Reserve System. In their time, these 

seven individuals represented directly and indirectly 25% of the entire 

wealth of the planet. The first Federal Reserve Bill which was sponsored 

by Senator Aldrich (who later by the way became the grandfather of Nel-

son Rockefeller) was voted down in Congress because Senator Aldrich 

who was the Republican Whip in the Senate was known to represent the 

interests of big business. 

 

This was however just a minor set-back. They scrambled around the para-

graphs a little bit and, on the insistence of Paul Warburg, added some 

excellent provisions to the revised bill that would seriously restrict the 

power of the Fed. When his colleagues asked him: “Paul, what are you 

doing, we do not want these provisions in our bill,” his reply was classic: 

“Fellows,” he said, “our objective is to pass the bill, we can fix it up later.” 

They then found two millionaire democrats to sponsor the bill, spoke 
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openly against the bill that they had written and got it passed in 1913 by 

a large majority.  

 

This mainly became possible because of these excellent provisions that 

were added on the insistence of Paul Warburg which finally won over the 

support of Jennings Brian (the head of the populist movement) who had 

previously resisted all efforts to establish a central banking mechanism. 

And they indeed did ‘fix it up later.’ Since its inception, the Federal 

Reserve Bill has been amended over 100 times and all of these excellent 

provisions were long ago removed and many more were added that 

greatly expanded the power of the Federal Reserve.  

The biggest increase in the power of the Fed is happening today. The Fed 

has just been authorized by Congress to not just create an extra one tril-

lion dollars out of nothing, but to use this money together with Treasury 

to buy equity stakes in financial service companies at their discretion. 

Interestingly, the current $160 billion handout to banks from Niagara 

Falls to Beverly Hills is going mostly to the healthier lenders that need it 

least, putting weaker rivals at risk of being shut down or taken over. “This 

has the (intended) effect of making the strong stronger and the weak 

weaker.” In other words, the objective of these hand-outs is to drive con-

solidation and fuel take-overs rather than salvaging those banks that 

need the infusion of capital most -perfectly in line with the first objective 

of the Fed: namely to consolidate global financial power into the hands of 

the money trust. 

Pushed by taxpayers angry about financing the bailout of Wall Street 

while their retirement accounts wither, Congress is likely to shake up 

bank and securities regulation, giving the Federal Reserve even more 

power. “I would not be surprised if the Fed ends up officially becoming 

our systemic-risk regulator,” said Robert Litan, an economist at the 

Brookings Institution in Washington. That's ironic to Donald Young, an 

investor advocate who testified that “both the Fed and the SEC joined the 

banks they oversaw in resisting proposals for more disclosure of off-the-

books assets.” 

Let us go back to the meeting on Jekyll Island in 1910 where there is a lot 

more to be learned. I mentioned before that this meeting was taking 

place in total secrecy. When these seven men set out on their journey to 
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Jekyll Island and met at the Hudson railway station across from Manhat-

tan (where senator Aldrich had sent his private railroad car for the jour-

ney), they were instructed to come alone, not to dine with each other on 

the night of their departure, not to greet each other should they meet by 

accident and, once on the train, to use first names only (two of them ac-

tually used code names to increase the effect of camouflage). For many 

years after this meeting, these men denied such a meeting ever took 

place. Only 20 years later, some of them wrote books and articles about 

what happened on Jekyll Island. Why was secrecy so important and what 

is wrong with some bankers going on a journey and discussing banking 

regulations? Ladies and gentlemen, these were the representatives of the 

Money Trust writing the Federal Reserve Bill whose objective was to 

break the Money Trust! This is like inviting the wolf to herd the sheep.  

 

As one of them confessed many years later, should it have become 

known that these seven men were meeting to discuss banking regula-

tions, it would have caused waves in Washington, in Wall Street and even 

in London. Secrecy therefore was of essence; otherwise their Bill would 

have had no chance whatsoever to pass in Congress. 

 

Let us now examine the composition of the group of people that created 

the Federal Reserve Bill in more detail. Around the table on Jekyll Island 

were representatives from the Rockefeller’s, the Morgan’s, the War-

burg’s and the Rothschild’s. Is there something strange about the compo-

sition of this group? Ladies and gentlemen, these were competitors. Just 

a few years back, they were beating their heads, fighting for dominance 

in the financial markets of the world. Now these same people are sitting 

peacefully around a table and coming to an agreement of some kind. 

What is happening here? 

 

To understand this better, we need to look at American history in the late 

19
th

 and early 20
th

 century which was often referred to as the dawning of 

the cartels. US Corporations which became big and powerful as a result of 

intense competition and for this reason were outdoing their European 

counterparts, started to form cartels to protect them from competition 

and loss of market share. It was John D. Rockefeller who said: Competi-

tion is a Sin! 
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This brings us to the astounding realization that the Fed is in reality a 

banking cartel. You will not find this interpretation in any text book. Con-

trary to the objectives of Congress who wanted to disperse and dilute 

financial power away from New York, the Fed has greatly increased the 

power of its New York member banks. And to secure this increase in 

power, it has gone into partnership with the government –something 

cartels often do to protect their interest and secure their market share. 

 

To camouflage the true intentions behind the Federal Reserve System, 

they then had to come up with an appropriate name for the sake of ap-

pearances. First they decided to call it Federal to create the impression as 

if it was a government operation (which it is not). Secondly, they added 

the word Reserve to make it appear as if there were reserves somewhere 

(there are no reserves anywhere) and finally they added the word System 

to create the impression that it was a system of 12 regional and equally 

important banks where in fact it was from the beginning dominated by 

the New York cartel.  

 

From its inception, the Federal Reserve System was based on secrecy, 

deception and misleading appearances. 

 

Did they achieve objective 1? Yes, they did indeed and get an A on their 

scorecard. While there are big banks in the South and the West, these 

banks are nothing compared to the global banking giants in New York 

with offices all over the world. 

 

B. Private Capital Formation 

 

In the late 19
th

 century, corporations and individuals began to set aside 

part of their profits to invest in future research and development pro-

jects. This is called private capital formation. At that time, the banks were 

greatly concerned about this trend and tried to figure out ways how to 

lure businesses and individuals back into the banks to loan money to 

them. 

 

They realized that the only way to do this was by lowering interest rates. 
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You might say why didn’t they just lower interest rates? From today’s 

perspective, this is a perfectly legitimate question since the modern Fed 

has the power to move interest rates up or down, completely at their 

discretion. In those days however, money was still based on gold and 

silver and on that money there was no lever to influence interest rates. 

As we have seen previously, interest rates on real money (in other words 

gold and silver) were determined by supply and demand resulting from 

the interactions of millions of people. It was therefore impossible for any 

interest group to move interest rates up or down. 

 

So they said that they needed a flexible currency to better serve the inter-

est of businesses and individuals. What is a flexible currency? Ladies and 

gentlemen, a flexible currency is money made out of nothing. With this 

kind of money, it is completely in the power of Central Banks to move 

interest rates up or down, and, even at low interest rates, make a nice 

profit. 

 

This was the beginning of fractional banking. At first, they lowered the 

reserve requirements in gold and silver by 30%, then by 60% and, under 

president Nixon in the early 1970’s, removed them altogether thereby 

finally creating a pure FIAT currency. 

 

By lowering interest rates, they were able to lure businesses and individu-

als back into the banks because everybody thought it crazy not to loan 

money at these low rates. What people however tend to forget is that 

interest rates will also go up and economies will not just expand but also 

contract. And when economies contract, people are pressed harder and 

harder to service their debt. 

 

Did they achieve objective number 2? Yes, they did indeed. Today, most 

businesses and individuals are indebted to the hilt just barely hanging on 

by their teeth.  Bankruptcies are at an all-time high, more money is spent 

on servicing corporate debt than is handed out to shareholders in divi-

dends and the whole world is in a state of global recession.  

 

Stock markets are collapsing across the world, individuals and public insti-
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tutions like pension funds see their wealth disappear faster than ever and 

governments incur debts at an alarming rate. What has happened? By 

dramatically increasing their leverage through asset-backed securities 

using off-balance-sheet accounting (driven by the ever pressing need for 

higher returns), banks started to turned a blind eye to the downside wait-

ing behind every economic upturn and increased their risk exposure be-

yond rational levels. 

 

As Mark Pittman (Bloomberg) noted in a recent article, the bundling of 

consumer loans and home mortgages into packages of securities -- a 

process known as securitization -was the biggest U.S. export business in 

the 21st century. Up to 30 trillion of these derivatives have been sold 

since 2001. That's more than two times last year's U.S. gross domestic 

product of $13.8 trillion.  

 

The most widely traded credit-based derivatives are called ‘Credit Default 

Swaps or CDS’ which (combined with off-balance sheet accounting) 

dodge the reserve requirements of traditional institutions and promote a 

pyramid scheme of leverage, based in many cases on no reserve cushion 

whatsoever. CDSs are at the center of shadow banking, and PIMCO's Bill 

Gross warns about a possible financial Armageddon if CDSs begin to col-

lapse. 

“Securitization was based on the premise that a fool was born every min-

ute,” Joseph Stiglitz, a professor of economics at Columbia University in 

New York and Nobel Prize winner told a congressional committee on Oct. 

21, 2008. European banks, in particular, were eager adopters and in-

creased securitizations in Europe almost six fold between 2000 and 2007. 

“We exported our toxic mortgages abroad - had we not, the problems 

here at home would have been much worse.” 

Three Icelandic banks borrowed enough to buy $228 billion of assets, 

most of them securitizations, turning the country's financial system into a 

hedge fund. In Germany, the Landesbank Sachsen bought $26 billion 

worth of sub-prime-backed investments, putting the state of Saxony on 

the hook for $3.5 billion. In Japan, Mizuho Financial Group Inc., the na-

tion's third-largest bank, acquired an entire structured-finance team, 

which proceeded to lose $6 billion issuing mortgage-backed securities in 

less than one year.  
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Securitization created a shadow banking system financing most of the 

world's credit cards, car purchases, leveraged buyouts and, for a while, 

sub-prime mortgages. The system, which pools loans and slices up the 

risk of default, made borrowing cheaper for everyone, creating a debt 

culture that enabled people to buy luxury cars and homes. It also pumped 

out record profits for banks, accounting for as much as one-fifth of their 

revenue over the last decade.  

Before the invention of securitization, banks loaned money, received pay-

ments and profited from the difference between what the borrower paid 

and the bank's funding cost. 

During the mid-1980s, mortgage-bond traders at Salomon Brothers de-

vised a method of lending without using capital, a technique at the heart 

of securitization. Securitization's biggest innovation was off-balance-sheet 

accounting. This means that banks could buy these securities outside 

their regular reserve requirements and the Landesbank Sachsen loaded 

up on asset-backed derivatives manufactured and sold by Wall Street at 

more than 27 times the bank's equity. Now Saxony, which pledged tax-

payer money as a guarantee against losses, is on the hook for 2.8 billion 

Euros of the bank’s equity! Investment banks like as Goldman Sachs and 

Bear Sterns (before it was taken over) were leveraged at more than 33 

times equity. 

As securitization caught on, borrowing increased. U.S. consumer debt 

tripled in the two decades after 1988 to $2.6 trillion, according to the Fed-

eral Reserve. ``One of the things the United States exported overseas was 

a debt culture''.  

``What happened in 2005 was that asset-backed securities offered a big-

ger spread than anything that had ever been in the market before,'' said 

Deborah Cunningham, chief investment officer of Federated Investors in 

Pittsburgh. ``It was hundreds of basis points, as opposed to 10 or 20 basis 

points before.''  

Trillions of dollars worth of asset- backed commercial paper was sold be-

tween 2005 and 2007. This created a huge appetite for high-yield assets, 

far more than was available in the market. ``We've created an absolute 

disaster,'' said Nouriel Roubini, a New York University professor of eco-

nomics, who predicted the failure of investment banks in a paper he 

wrote in February ``The reputation of the United States as a financial cen-
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tre and a leader has been tarnished significantly.''  

It was Alan Greenspan who cheered and promoted structured investment 

instruments (derivatives) as important innovations for the financial ser-

vice industry. Today, we see that these instruments in reality were de-

layed time bombs. 

As we have discussed before, our modern world is built on debt, and the 

freezing-up of credit brings it to the point of collapse. While governments 

across the planet are busy bailing out banks, the next disaster is already 

looming on the horizon. As a secondary effect to the financial crisis, large 

corporations lose business deals because their customers cannot finance 

them, they find it increasingly difficult to meet payroll requirements and 

to service their debts to the banks. These secondary effects of corporate 

bankruptcies which are just around the corner, will, in my opinion, be 

much more severe than we are witnessing today in the banking sector. I 

am referring to the giants of the producing economy, companies such as 

GM, GE and Ford. 

 

All of this came about because the Banking Cartel was so successful in 

reversing the trend towards private capital formation. They clearly get an 

A on their scorecard for achieving objective 2. 

 

3. The Game called Bail-Out 

 

The third objective of the Federal Reserve System is called corporate bail-

out. It works like this: if a bank is in trouble or a large corporation or third 

world country which owes a lot of money to the Banking Cartel, the Fed 

goes to Congress and tells them that they have to bail out the bank or 

corporation because if they do not, thousands of Americans will loose 

their jobs and, who knows, the bank is so big that, if it fails, it might act 

like a domino and bring down all other banks with it (sounds familiar, 

doesn’t it?).  

 

I am sure you can see the obvious parallels to what is happening today. 

Just switch on the TV or open the newspaper and you will be bombarded 

with the latest bail-out news from all over the world. Morgan Stanley, 

AIG, Freddie Mac and Fannie Mae, HBOS, Bank of Scotland, Mizuho, Lan-
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desbank Sachsen, UBS to just name a few. 

 

Since Congress does not want to be responsible for all of these terrible 

things to happen, they quickly begin to use tax payers’ money to bail out 

the banks and corporations in trouble. They do this (while in emergency 

sessions) without bothering to ask the tax payers themselves who might 

have different ideas of what should happen with their money. I found it 

particularly appalling that the Swiss government (the only direct democ-

racy left on the planet) gave 60 billion CHF to UBS without asking the peo-

ple first. Apparently, it never crossed their mind that they represent the 

interests of the people and not of the banking elite. 

 

The game called bail-out started on a small scale in the early 1970’s and 

has since gone out of control consuming funds which we cannot even 

begin to imagine – the zeros simply are too numerous to count. 

 

As we have painfully learned over the last few months, the European gov-

ernments have pledged 2.7 trillion USD of our money to support their 

ailing banking system while the US government has already spent some 

300 billion USD on their crumbling financial companies and has pledged 

an additional 700 billion to be spent on bank equity. Without even con-

sidering the commitments by the Russian and other governments, these 

figures are by any measure staggering, but will not be even nearly enough 

to contain the current crisis (as the free-falling stock markets around the 

world demonstrate). Once the full impact of the financial crisis hits the 

giants of the producing economy such as GM or GE, corporate failures 

will grow exponentially and no government, irrespective of its financial 

power, will be able to contain the mess and stop these companies from 

going under. At that point, the financial crisis (which is still reasonably 

contained) will begin to mushroom into a global tsunami as recently 

pointed out by Alan Greenspan. 

 

And the reason for all of the above is excessive leverage and greed – 

mixed with a ‘laissez-faire’ attitude towards risk management. While gov-

ernments bail out the culprits of this historic disaster without even pun-

ishing them, we are the ones footing the bill through massive inflation 

and loss of purchasing power. 



31 

You might ask what happens to all the paper wealth that is being de-

stroyed during this crisis, does it simply evaporate? No - for every loser, 

there is a winner. To understand who is benefiting from the financial 

crisis, you have to keep watching who is buying up the pieces at rock-

bottom prices. These are the real winners and they stand to benefit the 

most from others’ losses by increasing and consolidating their global 

power base. 

 

And nobody is on the barricades protesting. And if we wait much longer, 

there will be nothing left worth protesting for. 

 

They did indeed do a marvelous job at deceiving us and get an A on their 

scorecard for achieving objective 3. 

 

D. Usury as the Way to Power => the Core of FIAT Banking 

 

As I have illustrated previously using a 30 year mortgage at 10% fixed 

interest on a house worth 100,000 USD, the bank earns 2.5 times what 

the builder gets for all the work and all the materials. Since the bank 

earns this wealth through interest on nothing, we suggest that any kind 

of interest on any loan of FIAT money should be forbidden as excessive. 

 

You might argue that one should not forget the time value of money 

given the long period of 30 years during which the banks cannot use this 

money and the work and sacrifice that went into saving it. But not this 

money ladies and gentlemen: nobody worked or sacrificed for this money 

-this money was created from nothing. 

 

You now have to multiply this with every house, every factory, every of-

fice building, every personal, corporate and government loan, every 

warehouse, every piece of equipment, every ship, every airplane, every 

corporation and you come up with a vast river of unearned wealth which 

is perpetually flowing into a gigantic lake of unimaginable wealth. 

 

You might think these people get richer and richer and richer. Not so. This 
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is not the purpose of this money. This money is used to purchase influ-

ence and power. Once you have all the money you can possibly spend 

over several generations, what is left? Power! They do not buy the hard-

ware, they buy influence. They use this money to buy the people and or-

ganizations that we depend on for advice and leadership. They buy gov-

ernments, publishing houses, newspapers, corporations, movie indus-

tries, universities, church organizations, public interest groups, NGOs, 

political organizations, consumer groups, boy scouts, girl scouts – you 

name it. Any organization that exercises any form of influence is a target 

for control. And the process has already progressed at an alarming rate 

and will soon be complete. 

 

In the so-called third world, this process is already complete. These gov-

ernments have already been bought outright and they could not possibly 

exist without this money. Ideologies are irrelevant –where is the money! 

The have used this money to turn inefficient dictatorship into efficient 

dictatorships, ineffective armies into effective instruments of control and 

repression. They couldn’t care less about the people whose standard of 

living has not changed one iota, if anything it went down. 

 

In that process, they have not only pumped enormous sums into develop-

ing countries, they have actually depleted the wealth of the developed 

countries which is also part of the plan. In many ways they simply waste 

money to artificially lower our living standards. A strong country will re-

sist control. A weak country however, where people are hungry and have 

no shelter, will be much easier to control. 

 

What then is the ultimate objective of the banking cartel? It is the estab-

lishment of the New World Order with one Military (UNO, the Blue Hel-

mets and NATO), one World Court, one World Taxing Authority, one 

World Currency, one World Regulatory Authority and one World Govern-

ment. This is their ultimate objective –Brave New World revisited. And 

they are almost there. What we are witnessing today is not an accident 

and is falsely labeled a financial crisis. In reality, it is purposefully engi-

neered as the final step in the consolidation of world financial power be-

fore the New World Order will finally descend on all of us. 
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Make no mistake these people are scientists and are brilliant in what they 

are doing. They have not become what they are by being idiots and do 

not leave things to chance. They are the highly trained masterminds who 

prepare the New World Order in front of our eyes and we don’t even see 

it. It is time to wake up, ladies and gentlemen, before it is too late. And 

time is running out faster than you might think. 

 

This is what all of this is about: to consolidate the wealth of the world and 

to use this wealth for control of the world. Nothing less than that: we are 

witnessing today the final act in an unfolding drama wherein a tiny group 

of people will soon rule the entire world. 

 

And if all of the above objectives for some unimaginable reason should 

not bring about the desired results, they can still resort to yet another 

weapon at their disposal which has been used most effectively in the 

20th century: a new World War. In the same way that World War I was 

used to do away with the old world order and jump-start FIAT economies 

and World War II to overcome the effects of the Great Depression (which 

incidentally were caused by the arising FIAT economies following World 

War I), World War III might well be used to establish the New World Or-

der should the above measures fail. 

 

4. What, if anything, can we still do about all this? 

 

Firstly, we obviously have to move away from FIAT Money (money made 

out of nothing) to Real Money (money with intrinsic value). Why is this so 

important? Because the core function of money is that of a store of value 

to preserve purchasing power. FIAT money is a terrible store of value 

because it can be manipulated by small interest groups whereas real 

money cannot be manipulated and is therefore an excellent store of 

value. 

 

Secondly, we have to move away from commercial banking practices to 

Shari’ah-compliant investments. Why? Because first and foremost, 

Shari’ah economics forbids the use of money to make money (meaning 

any form of derivatives)! What does this imply?  It means that more than 



34 

600 trillion USD worth of derivatives should be redirected to the produc-

tive economy since derivates are instruments exclusively used to make 

money with money.  

 

While derivates have been promoted as important innovations by the 

likes of Alan Greenspan as the best way to distribute (or should I say di-

lute) risk, other important bankers and investors have condemned them: 

Investment banker Felix Rohatyn called derivatives potential "hydrogen 

bombs", and Warren Buffett describes them as financial "weapons of 

mass destruction." 

 

Thirdly, the prohibition of loans of any kind implies that all forms of fi-

nancing should be based on shared profit/risk schemes where the inves-

tor participates in the gain or loss of a project together with the 

‘borrower’ and where the ‘borrower’s’ seed assets are protected against 

expropriation. All types of modern loans therefore disqualify. In interest-

based banking, all collateralized assets go to the lender once interest pay-

ments on a loan cannot be maintained. In Shari’ah-compliant invest-

ments, this could never happen. 

 

Shari’ah-compliant investments therefore must always be based on 

shared profit and risk and must extend into the productive and away 

from the financial economy. This is the core attribute of Shari’ah-

compliant investments, and on that attribute, we need to reconstruct a 

new understanding of what balanced financial investments really mean. 

 

Just remember that the whole mess we are in today started with a tiny 

class of derivatives secured by sub prime mortgages. Just try to imagine 

what will happen when other asset-backed derivates begin to turn sour –

nothing could stop our modern financial system from collapse. 

 

To close our discussion, we need to go back to the beginning of our dis-

cussion where we learned that FIAT money comes into existence through 

the creation of debt. By reducing our personal debt and putting pressure 

on our respective governments to increase their fiscal discipline (no 

doubt a difficult endeavor today), we can start to put a few dents into the 
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FIAT system. Because FIAT money cannot be created in the absence of 

debt, debt reduction therefore is an effective instrument in the fight 

against FIAT money.  

 

If we then go on and adopt real money (i.e. gold and silver), the dents 

become bigger and bigger. Why?  Because FIAT currencies are so weak-

ened today and are still recovering from the bail-out shock that any direct 

challenge can derail them. As more and more economists begin to see 

today (albeit still hesitating), the only viable way out of the current crisis 

might well mean that we will have to go back to gold and silver (even 

though nobody seems to have any recipes how this could be achieved).  

 

In all of history, Gold and silver have never failed us– why should they 

fail us now? 



36 

The Islamic Reconstruction of the  

World Financial Power System 

 

Hajj Umar Ibrahim Vadillo 

 

 

 

Bismillahir Rahmanir Rahim 

Assalamu alaykum. 

 

Welcome to all of you, Muslimeen, Muslimat, many of whom I have ac-

companied on this journey in endless hours of striving for the Deen of 

Islam. On this great day I welcome you and greet you. 

 

 

This surah has lived with me from the very beginning; it spoke to me, it 

was my surah or rather this surah owned me. It spoke to me about ‘Fath,’ 
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victory, directly and in a manner that motivated me; it was a light at the 

end of the tunnel and it was a guidance to understand what to do, for I 

believe victory is the destiny of Islam. 

 

We are living in a time of crisis. Allah is showing His might. It is not a crisis 

for the Muminun; for the Muminun it will be ‘Fath.’ It will be an opening, 

it will be a time we are looking for; it will be welcome. 

 

The Munafiqun will pretend nothing is happening and until the very last 

minute they will try and continue with business as usual but for the 

Muminun, for those who want Islam, those who have been struggling for 

Islam, it will be the great opportunity because it will be the end of the 

illusions that we have built up and that have covered our eyes and cre-

ated bad habits that we could not shake off. But now many of these illu-

sions will crumble and for those whose Iman is alive, those whom Allah 

says in the Qur’an truly believe, will move forward; it is an opening, a 

‘Fath’ for all of them. 

 

This crisis has been motivated by Riba. Riba is condemned by Allah. Allah 

has declared war on Riba. It means the system is doomed; it will have to 

crash; we knew it but we could not tell when it would happen. Those who 

will try and defend the system will fail because it is a lost cause; they will 

be fighting Allah, �. This crisis has to happen because it is built-in to the 

system. What is important about it is that there will be cracks; cracks in 

meaning where we will be able to deliver a message, that has not been 

understood before. The first victim of this crisis will be democracy be-

cause the people will see with total clarity that the politicians they 

thought represented them were in fact representing the money masters. 

They will be trying to preserve the system and not the people because 

their power was derived from it, and the differentiation between the 

state, the machine that it represents, and the people will be visible. The 

end of political parties will come as a result of these illusions being bro-

ken and people will have to resort to other means which we will come to 

later. It will be a time of ‘payback’  for what we have not done; for the 

many times we saw and did not do anything. This time we cannot afford 
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inaction, we will be forced to move forward and we will have to look at 

Islam with eyes that will find the answers that were always there. The 

difference is that this time we cannot remain idle, we will have to move 

and things will probably get worse before they get better. You have to 

know that the nature of the events that are coming are mathematical and 

not psychological.  It is mathematics that we are dealing with, the fact 

that you cannot have money growing exponentially when nature does 

not. When money grows in this way and nobody does anything about it, 

sooner or later it becomes worthless. The politicians will try everything 

and anything to keep the system alive.  

 

The first wave of events is what we are seeing now, the bail-outs. Bail-

outs have been with us for some time, it is just that we did not see. Paper 

money is continuously being bailed out without us noticing, but now we 

will notice because of the scale of the amounts being used to save the 

robbers –not the victims- to save the robbers. This will affect welfare, 

pensions, hospitals, the things that are taken for granted. Roads, services 

will start to deteriorate. Those on a salary will notice that it does not 

grow and purchasing power continues to diminish. When the politicians 

cannot do anything to maintain calm, people will start getting nervous 

which will spark social unrest and protest will become the order of the 

day and then they will call for war. As in the past war will be the ultimate 

bail-out because when you have your brother fighting at the front of an 

impossible war you do not consider the suffering that will be required to 

save the system from crashing down. This is a reading of events to come; 

we have to anticipate it, we have to understand it and most importantly 

we have to bring forward the solution, the only solution, which is Islam. 

 

Allah has revealed His word,          . It means that everything is in order. 

For many what comes will be disorder, but in fact nothing could be more 

orderly. The crisis that is coming is natural and it is natural for Islam to 

bring Fitr, an order to life. The purer our Islam the greater our success 

and that is why our effort will not be to negotiate but to find the purest 

measure of the power of Islam being implemented. The power of it will 

remain attached to how correctly and without compromise we apply the 

Deen of Islam. This is the whole matter of ‘Mu’amalat’.  
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Mu’amalat is the part of the Deen that has been forgotten. We know 

about ‘Ibadah as Shaykh Abdalqadir as-Sufi has reminded us how many 

aspects of ‘Ibadah have already been abandoned but when it comes to 

Mu’amalat there is almost nothing left. Mu’amalat is the practice of the 

Deen; it is a twenty-four hour phenomenon. It is the buying, selling, com-

mercial transactions, business entrepreneurship; it is the relation be-

tween men and men. Two thirds of Fiqh refer to these issues and this 

part of the Deen has been completely forgotten. We lost it and it is our 

business to bring it back. 

 

Because of the nature of this society, which is based upon a secular inter-

pretation of life, new philosophies, humanism and mathematical formu-

las derived from the calculations of Riba applied to human beings and 

legislation, it has generated in us illusions and bad habits; the bad habits 

of working and living in a particular manner. It is those bad habits that 

will have to change and sooner rather than later. The theme here, there-

fore, is to try and rediscover Mu’amalat and to do this is not an intellec-

tual exercise; it is action. To understand Mu’amalat you need action. You 

do not say I understand the gold Dinar, you have to use the gold Dinar, 

otherwise it is not Mu’amalat it is only an idea.  

 

Part of the shocking news emerging is that things we thought were per-

manent, solid and stable suddenly become wobbly at first and then fall 

down. Some of the ideas relating to things common to us; normal things 

like getting a job in a corporation, a factory or company, whether finan-

cial or not, these are a matter of fact, people do not think about it, it is 

the nature of things; it is a model of life that has not been questioned and 

it has never been tested against any alternative because there has not 

been one. When the credit disappears we are going to see something 

that may shock people. Corporations and systems will start to crumble, 

and when these otherwise powerful organisations, systems and formulas 

of living do not sustain themselves they will appear inefficient. Political 

systems that we rely upon to solve our problems, that answer the uncom-

fortable questions will be put to the test and they will be questioned. 

When these systems start to shake you will have to turn your face away 

from these idols of safety to new formulations of governance.  
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It will be the time of the Jama’ah, communities. When the political par-

ties and corporations no longer give you what you expected you will have 

to come back to the Jama’ah. What will emerge is the necessity of organ-

ising people in Jama’ahs. The very heart of Mu’amalat is amir and com-

munity. The individual who was relying on these other large structures, 

whether the state, corporations, funds, pensions or whatever, will have 

to think again and will have to draw force and energy from where he was 

not looking before. The basis of Mu’amalat, its key aspect will be found in 

the ayah,  

 

 

Allah has permitted trade and forbidden Riba  

It is the way that Allah, � places these two words, Trading and Riba, 

that  is extraordinary and if enough understanding is given to it you will 

have the clues to the future. In trading you will not only find what is halal, 

you will also have the clues to understanding how freedom in societies is 

organised, delivered and sustained. It is in understanding trading, ‘anta 

taradin minkum’, ‘mutual consent,’ that you understand why paper 

money is haram and you realise that it cannot be enforced. When you 

have a system of legal tender that obliges you to use a piece of paper it is 

against trading and therefore cannot be ‘Islamised.’ It tells you that 

money like any other commodity must be freely chosen as Imam Malik 

defined as ‘any merchandise commonly accepted as a medium of ex-

change.’ Freedom. We understand freedom from this ayah that relates to 

trading, ’anta taradin minkum.’ 

 

It means therefore that we are not pursuing another system when we 

talk of Mu’amalat. When we say Dinar we are not pursuing a gold coin, 

because a gold coin has exactly the same value as a potato; there is no 

difference from a gold coin and a potato from any point of view. What 

matters and what we are defending is freedom, the freedom to choose 

the medium of exchange. Now this is the subtlety that will make the dif-

ference between success and failure and this is what we will have to call 

upon when I say we have to find the purest understanding of the Deen if 

we are to succeed.  
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Those who therefore want to make monetary reform have not under-

stood what Mu’amalat is and the reason why they do not understand is 

because they are still thinking in the old framework, a framework of 

mathematical reasoning that is not our way of thinking. The people who 

have advanced this matter were not economists they were a people who 

looked to themselves and derived their knowledge from Taqwa. If you 

want to understand this matter you need Taqwa; if you do not have it 

you will be utterly confused and you will deviate in your next step be-

cause this matter is for the Muminun. These are the people who will re-

act and benefit from it and make the difference. Then what is it that we 

have seen that nobody else has seen. When we looked at the ‘Muwatta’ 

and saw Dinars and Dirhams everybody else saw Islamic banks, Islamic 

insurance, Islamic state, etc., etc. It is not because we were more intelli-

gent, it is not because it was hidden, the words were there, it is because 

we were looking at the matter with different eyes and it is these different 

eyes that matter. What comes out of this affair is an opportunity, an im-

mense opportunity to come closer to Allah, �. 

 

The real ‘Fath’ is not in terms of one system defeating another, it is a 

‘Fath’ in the sense that the hearts of the best among the people will 

come closer to Allah and those will make the difference with such ease 

that people will be surprised and they will come in crowds to the Deen of 

Islam because they will have seen it for the first time. The simplicity of 

this affair is what will make it so powerful. So extremely simple that it 

offends the intellect of the modern man but it will not offend the heart of 

the Muminun because they will see in this their path of action.  

 

What we are fighting for therefore is not about force and those that be-

lieve in that are mistaken. We will never fight the banking system, be-

cause there are not two forces in the universe; there is not the bad fight-

ing the good or the light fighting the darkness, we are not dualist, ‘La 

howla wa la quwwata ila billah,’ ’No strength or power except with Allah.’ 

There is only one force in the universe. If you want power you submit to 

Allah. Our crisis; our crisis, forget about the financial crisis, is that we 

have not done it. Submit even if you do not understand, submit because 

the knowledge will come from those who have submitted by the mercy of 
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Allah they will understand and it is in that moment, that very moment of 

understanding that Allah will give you this taste of His power. Knowledge 

of Allah is our victory and our opportunity to taste it is in the events that 

are coming. 

 

 

 

 

It is the time to praise the Lord and it is the time of astaghfir, asking for-

giveness. Allah will give a tremendous rahmah and tell us to forget it and 

move forward and open your eyes and do not be of the last.  Move now 

because we should have done it earlier and those who do will get the 

benefit; those among the first will benefit more than those who follow 

and there will be immense rewards for those who take the bold approach 

when nobody else can understand it, because what we are bringing for-

ward is nothing but the Deen of Islam. By understanding and following 

the Deen we will achieve victory, but if we follow the Kuffar we will be 

defeated. Victory, victory is the key to this affair. If your intention is vic-

tory you will see victory, if your intention is survival you will be crushed. 

This is a matter where you are not here to defend your little household; 

this is the moment to move forward, to crush the system of Riba that has 

enslaved mankind for three hundred years. It is the time to stand for the 

Deen of Islam; to stand up for the Lord as His slaves and we will do it, 

with words and hands in a road map that has already been laid out be-

fore us by the Shari’ah. 

 

When it comes to the matter of Riba, of course the first impression is that 

Allah has made it haram, it is forbidden, but in the times ahead it is im-

portant is to understand what is halal. What matters to us now is to un-

derstand what it is we have to do; how is it that this matter will be estab-

lished. That is what we have to understand and it is not difficult at all but 

you will not find the answers if you are not on the move, you will find the 

answers if you are in action. Through action it will speak to you; if you are 

static you will not see it even if it is repeated in front of you. It is the 

change from contemplation to action that will make the difference in 
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understanding, because our deen is what you do. When we are ques-

tioned on the Day of Judgment, it will not be a quiz; what do you think 

about Riba, yes or no! And if you get it right then everything will be all 

right, no! This is not what is going to happen; what will happen is that you 

will see clearly in front of you what you have done and what you have not 

done, except that all the veils that today prevent you from doing it will be 

removed and it will be a time of regret, ‘why did I not do it, why did I not 

move at that point, why did I not take this matter forward?’ Was it diffi-

cult; of course it was not, it was the easiest thing; what was difficult was 

to do nothing about it. Do not wait until the might of Allah hits so hard 

that you will have to reckon with these matters, do it now because we 

should have done it earlier, we did not need this crisis. It is our obligation 

and it is in the light of these communities, these people who move for-

ward, who worship Allah.  

 

There will be no reason behind this matter; if you try and find a reason 

you will end up with Islamic banking. It is Taqwa that you have to look at; 

look at your Taqwa, go into it and grasp hold of it; trust in Allah, do what 

He has commanded and you will find the strength, understanding and 

courage. Most importantly, you will find it easy because there is nothing 

that is complicated. It is simple. The matters that come forward will be 

matters of refocusing and moving away from individual concerns and 

your family into the new arena of the communities; they will be the new 

unit of the political and social expression of these matters. 

 

Some of you know that I am moving to Malaysia, where over many years 

we have been calling to the necessity of bringing the matter of 

Mu’amalat forward. It has been more than fifteen years since I said that 

Islamic banking is haram to a group of Islamic bankers in Kuala Lumpur. I 

still remember the faces of the people and their saying how on earth can 

this man be saying Islamic banking is haram, does he not know that Yusuf 

Qardawi has given fatwah on this and the Holy Glory Shari’ah council has 

given twelve fatwahs on this affair, etc, etc. But Sboros did what I could 

not; in 1997 he slapped the face of the otherwise proud prime minister of 

Malaysia, Dr. Mahathir, so much so that in losing two thirds of the value 

of the stock exchange he realised, ‘this is not mine,’ the Ringgit does not 

belong to me. Allah was using the enemies of Islam to advance the Deen 
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of Islam because lies help to highlight the truth. It was following that, that 

Dr. Mahathir made the famous announcement and things followed the 

way they did, and they failed in the way they did because he did not un-

derstand what we wanted, he only took the surface of it and in his mis-

taken interpretation of it he handed over the implementation of the Gold 

Dinar to the banks, which is like saying to the wolf, ‘please look after my 

sheep,’ and of course the Bank of Malaysia created something so ridicu-

lous that there was no necessity to mint a single gold Dinar. 

 

I was later invited to a conference of world experts on the gold Dinar, I 

suppose out of shame they invited me because I had brought this matter 

up and all the other three experts were people that I had trained. The 

Malaysian proposal made by the central bank was that there was no need 

to mint the gold Dinar so I said, ‘Fine, I understand what you want to do, 

so please remove the word Gold Dinar from your proposal,’ and they did; 

they took the word out, they did not care anything at all about the gold 

Dinar. Later, I remember we were in Jeddah on our way to ‘Umrah and 

we met the deputy of the Bank of Malaysia, a lady –we were about to 

leave and take our bath and go to the Haram. I  told her, ‘it does not mat-

ter what you do about the gold Dinar but you have to understand that 

what is at the heart of this affair is that Riba is haram,’ and she re-

sponded, ‘that is your opinion Umar.’ I was so shocked; I just could not 

believe it. But it shows you what is there, you see, there is nothing. 

 

So Mahathir did not do it; he could not do it but it did not deter me and I 

continued. Then the Islamic Party with whom I had spoken before sud-

denly were interested in the Dinar because for the first time they had an 

opportunity to come into power, and they had to fill a gap because they 

did not have an economic programme. So I stayed and continued in Ma-

laysia with the things I was doing and they invited me to Kelantan. The 

Chief Minister, whom some of you know, invited me to implement it 

there and so I put my conditions and I told him this must be a hundred 

per cent. If we do something Islamic it must be a hundred per cent Is-

lamic because there is no such thing as nearly halal or not too haram. I 

said to them if you want me to do it, I will do it but you will have to give 

me executive power, etc. and they agreed. 
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Why is this important; it is important for one thing, so far we have minted 

the gold Dinar which has created an impact as well as our speaking about 

it, but it has not been circulated. To create a model where it is circulated 

is vital because if one, only one model is created in a place it is done. We 

will have a blueprint that we can repeat everywhere, so that is why we 

are dedicated to this matter and bringing this model into being.  

 

This small region in North East Malaysia is a sultanate and all the utilities, 

water, electricity, taxes, etc. will be paid in the gold Dinar. Twenty-five 

per cent of all the state salaries will be paid in the gold Dinar. All the res-

taurants, hotels and services in the state will accept the gold Dinar. There 

will be seven exchange places where the gold Dinar will be accepted, ex-

changed, bought and sold and this does not happen with any other gold 

currency in the world.  

 

The gold Dinar in Kelantan will be the only gold currency in the world that 

is proportional to its weight, so the value of an eight Dinar coin is exactly 

eight times the value of a one Dinar coin. Silver will be brought in because 

you need Dinar and Dirham in order to make any sense. We created an 

sms service with which you can sms ‘ccdinar’ and you will receive the 

price of the gold Dinar on that day, which makes it accessible to every-

body. We tested this with the traders in Kelantan; I gathered six hundred 

traders at a meeting and I presented to them the uses of the gold Dinar 

without a single objection. I know that fifty per cent of that is that I repre-

sented the government and it makes a big difference. That reassurance 

gave them the comfort to move forward, but the technical aspect of the 

matter was always put into question; ‘yes, yes I understand that it is true 

but it is not practical.’ It is a hundred per cent practical; what is not prac-

tical is paper money. Therefore in Kelantan we will have the beginning of 

this model and as this develops over the next few months we will be 

moving there. 

 

I will invite each one of the communities to send people there and I will 

train them to replicate the model wherever they are. There are another 

four states in Malaysia that are run by the opposition, which is the Islamic 

Party. The states of Keda, Penang, Pera and Selangor. The four of them 
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have already asked me to do it there. There are fifteen states in Indonesia 

that have declared Shari’ah. I am certain that the great majority of these 

fifteen states will want to do what I am doing in Kelantan and I have a 

hundred per cent guarantee from the state of Aceh, the famous state of 

Aceh of the Tsunami, which has been the only place in Asia for centuries 

that has never been conquered; it was never colonised. They see them-

selves at the very heart of Islam in the region. 

 

The governor of Aceh is already waiting for me to finish what I am doing 

in Kelantan to do it in Aceh and the day it is done in Aceh it will mean that 

the people in Bandar Aceh, the capital, will be able to use the gold Dinar 

in Kelantan, Selangor, Pera or Penang and buy without foreign exchange 

at the same price with their own currency. We will have broken the na-

tional boundaries of these ridiculous nation states which are part of the 

illusion created by this system. We will be rewriting international rela-

tionships; in fact it will not be international it will be inter-regional, inter-

Jama'ah. If we do it we do not need anybody’s permission. I do not need 

anybody’s permission to pray Maghrib; I do not need anybody’s permis-

sion to do what is halal and I am suspicious of those people who want to 

give me what belongs to me, freedom, money because it belongs to me. 

We are not saving the people of Aceh or Kelantan we are just giving them 

the choice to recover what belongs to them.  

 

We are not looking for politicians to legislate the gold Dinar. We are going 

from the bottom up, which is a protection and safe coming from an un-

derstanding of what we are doing. We are not thinking systems but indi-

viduals, freedom and what Islam demands. Big difference, big, big differ-

ence because if you want to create systems you will end up with legal 

tenders or things of that kind; trying to legislate goodness which cannot 

happen because the same person that gives you the freedom can take it 

away from you.  

 

From the bottom up is the way forward and it will be the only way that 

this matter succeeds because as Shaykh ad-Darqawi says, that if you are 

close to Allah, if what you want is Allah, your enemies cannot harm you. 

This is extraordinary. We have to understand that.  
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They cannot harm us because it does not matter what they do.  If they 

say that the gold Dinar is bad and primitive, ancient, useless, utterly inef-

ficient then they are wrong and if this is the case then why should they 

bother about us poor people. If they do nothing we have won, if they do 

something we win faster. It does not matter what they do. If we go 

through their mechanisms to achieve what we want then we will be de-

pendent on them but if we go from the roots, if the Dinar becomes the 

choice of the people; if it is in the pockets of the people, we will be safe 

and this is just the beginning.  

 

What matters here is that there are people who cannot understand and 

have not understood for centuries that Islam has a model. That we did 

not have an economic model has been questioned, but thanks to the co-

lonial powers that came here and civilised us and gave us central banks, 

etc., we suddenly acquired an economic system. Nothing could be further 

from the truth but so many have believed that line. For the last fifty years 

since the fall of the Caliphate the whole concept of modernism concocted 

in Egypt by al-Afghani, Abdu and their kind by which they reinterpreted 

Islam, calling it ijtihad led to what is now called Islamisation. Those who 

embraced it at the beginning thought it was a wonderful thing to Islamise 

our society. They thought we are going to take Capitalism and make it 

Shari’ah compliant but what we have seen is that they took the Shari’ah 

and made it compliant to Capitalism. It was the very opposite and Reform 

Islam is the version of Islam of the majority of Muslims today. There are 

even parties called Islah here and there, reform, reform. Reform of what? 

Reform of the Shari’ah? 

 

This makes Shaykh Abdalqadir as-Sufi and his people unique, unique, 

unique . Unfortunately as has happened with other great people, it will 

probably be when we do not have him anymore that we realise how 

great he was and is. The book ‘Root Islamic Education,’ when it comes to 

the matters of Mu’amalat is perhaps the most important book written in 

the last hundred years. Simply because it pointed to the obvious, that the 

Deen is ‘amal, because it had become something else, Islamic principles 

taken from Hadith deprived of any contextual reference to the ‘amal. It 

was the work of Dr. Ya Sin Dutton that clarified this matter for us. What 

the Shaykh was saying was so obvious that it had escaped everybody’s 
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attention. If you want to understand a Hadith you have to have the refer-

ence to what was going on. When the Rasul, � was talking about Dinars, 

he was talking about actual Dinars. What is a Dinar? A Dinar in the ‘amal 

is a gold coin with a weight of a mithqal of gold. It was there and people 

had it in their pockets and therefore you cannot refer to the principle of 

money and then talk about the dollar; that is insane, you have to look at 

the ‘amal. When the Rasul said Suq it was a Suq, a physical market, not 

the market of Margaret Thatcher, it was a physical market with laws that 

said this is Waqf, and in this market there is no ownership; it is a trust for 

the people. That is the ‘amal; the ‘Amal of the Ahl of al-Madinah. 

 

This is the mysterious understanding that makes us speak the language 

that we are speaking today, although there is nothing mysterious about 

it; it could not be more obvious. So today when fatwahs are given with-

out any proportion or understanding of the time we are living in based on 

what I call ‘Hadith self-service,’ that is you pick up whatever you like; I 

like this one, this Hadith no, this one no, this one half of it and two thirds 

of this one, then you mix it up, you get Islamic principles, like ‘the princi-

ple of justice’. All you have to do to Islamise is to decide what you want 

to Islamise and move on. When a fatwah based on principles has been 

given, as Hajj Abdalhaqq has pointed out when talking about these mat-

ters of methodology, it just gets worse and worse. They take the excep-

tional for normal which becomes more exceptional and then into further 

exceptionalities until in no time the whole thing loses track. When we 

looked into these matters of methodology we were alone and nobody 

could understand but they will understand us now. One thing I promise is 

that this is no longer ideology, we are just putting it forward now because 

Allah is showing His might and these matters will be clarified. 

 

The work that Shaykh Abdalqadir has done is so immense that it is hardly 

possible to put into words; not only did he give us these clues but he 

opened our eyes to the solutions of what to do; he gave us Tasawwuf; his 

Tawhid has no comparison. I have not met every Sufi in the world but I 

have looked for them everywhere I go and when I find them I talk to 

them and I have not met anybody who comes anywhere close to what he 

has passed on to us. His Tawhid is as pure as it can be; it is strong, force-
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ful, direct and it is the necessary ingredient to interpret the Shari’ah and 

Haqiqah together. I have heard him talking about matters that he could 

not possibly know about except that knowledge of Allah is above all other 

knowledges. I am not an economist, I consider myself anti-economist, if 

at all. People present me as an economist; no, I do not follow their meth-

odology or objectives. It is knowledge of Allah that gives us the edge and 

this is true of every one of us and what we have understood because 

knowledge of Allah precedes any other knowledge; Taqwa is the source 

of knowledge, Taqwa. If there is one gain in the coming events for us, it 

will not be that you will be safe from the crisis, although hopefully you 

will not suffer as much as others who do not understand, but you will 

gain knowledge of Allah, immense knowledge and an immense, immense 

opportunity for yourself; something that will come when every little bit 

counts on that very day. 

 

It will be in the implementation of these matters of Mu’amalat, that a 

new face of Islam will emerge and in this emergence there will be a tre-

mendous opening for people who want to know about justice that they 

have not seen before. The lies will crumble; the falsehood will fade as the 

light shines. The Dinar is only the beginning, what will follow will be all 

the elements of the full Mu’amalat. Starting from the Dinars and pro-

gressing to the market places, in fact if there is one institution that counts 

most when it comes to trading it is the market place, ever more so than 

the question of money. The market place represents not just the building 

in which the Muslims come together and form a Waqf in order to share 

property and trade but it represents the principle of shared infrastruc-

ture. The main ingredient that defines that organisation of Muslims is 

sharing infrastructure, starting with market places then to the caravans 

then to the guilds; it is in these zones of sharing that we will find the way 

forward, whereas before we could not because it looked impossible. 

Things will be clarified and opportunities will emerge in order to be able 

to implement these matters in a natural pattern that will follow a se-

quence of events; the Dinar, the markets; you need the markets to estab-

lish the guilds, not before and also the markets before the caravans. The 

markets will become pivotal and after the Dinar is established and what 

follows that is the way forward. 
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When the crisis reaches its depth and jobs are shared in large numbers 

some people will be tempted to go to the countryside, in fact I have just 

been told of a movement in Britain; called ‘Transition Towns,’ who are 

seeing the crisis coming and they are saying, like they did in the war, 

‘plant potatoes in the back yard,’ and this is what they are doing in antici-

pation and this is not a bad idea, but there is something higher than that 

which is the creation of the market places. 

 

 Hajj Ahmad Gross has done tremendous work on market places; he or-

ganised them; he has seen how it works. We just have to go further and 

further because one of the solutions in these events to come is that com-

munities will have to rally together and the creation of market places will 

be the only way of creating real wealth. When the curse of paper money 

and electronic credit disappears, people will have to create new wealth 

and that new economy will be market places.  

 

If there is one policy for all the amirs of the Murabitun it is that our com-

munities must become the absolute promoters of public market places 

because going to the Malls to consume will no longer be attainable. You 

will have to go to a place where you sell and then you buy, and that is the 

market place which has been part of our Mu’amalat. Suqs are from the 

beginning of Islam, again nothing new, nothing strange because public 

market places belong to the very foundations of our society; you cannot 

privatise market places because they cannot be rented; they are the 

bread and butter, they are the basis of everybody’s rights. You want eve-

rybody’s right? It is the right to trade, not throwing them into the streets 

but giving them a place where they can trade in identical conditions 

which is the end of unemployment. So simple it is offensive. It is as simple 

as saying the end of inflation that you are so worried about is gold and 

silver. The market place represents the end of unemployment in just the 

same way. Common infrastructure which is followed by the common in-

frastructure of the caravans; the ability to export, the logistics, the ware-

houses required is commonly shared. 

 

The guilds, the key means of production are commonly shared, this is 

Mu’amalat. The application of the contracts of Qirad and Shirkah become 
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easy to understand. You cannot understand hand to hand, gold for gold, 

silver for silver, equal for equal if you do not understand what the gold 

Dinar is, because you cannot do that with paper money. You cannot un-

derstand Qirad without caravans it does not matter how you try to put it, 

stretch it or change it round; it was the contract of the caravans. Without 

caravans there is no Qirad and that is how it was done. Qirad was the 

most important business contract in the Muslim community and Fernand 

Braudel in his famous history of the Mediterranean points out that what 

made the Italian state so powerful was the import of the contract of 

Qirad or Commenda to Italian shores. When Qirad is put in place the 

whole thing is done.  

 

Then there is Shirkah with all of its unbearable conditions; no silent part-

ner, partners have to be of the same profession, trading in the same 

place under the same roof, all of this is within the context of the guilds; 

an environment that we have lost. That is how it happened so do not try 

to apply Qirad and Shirkah in modern environments, it just does not 

make sense, it is like trying to put a square peg into a round hole, it does 

not fit. If you want to understand the Shari’ah and the contractual basis 

of the law you have to look at the ‘Amal of the Ahl al-Madinah. You have 

to make the mental constructions, you have to travel there and then you 

will understand. If you try to apply it today, to mortgages, as some people 

do, it becomes unreasonable, hilarious and ridiculous. I have looked at 

these matters with Hajj Ahmad Thomson before, how these mortgage 

schemes are done and it just does not make sense; it just does not work. 

You have to take Islam as a whole, not fifty per cent. Our present political 

failure comes from the attempt to go fifty, fifty; all the fantasy of Islamic 

banking and economics; a little capitalist, a little Islamic. It is insane. The 

only way to do something Islamic is to do it a hundred per cent. Purity is 

our strength. We differ from everybody who says we are not being practi-

cal; I never intended to be practical. I never said there is anything practi-

cal about this matter but it is the truth and it is justice. I do not under-

stand what is practical about three rak’ats for Maghrib. It never occurred 

to me that there is something practical about it, why not four or five. It 

does not matter, it is what it is. In submitting you understand; you act 

you understand. If you want to go further then have fear of Allah because 

nobody is here because you think you know; you will all be tested, the 

more you know the more you will be tested. Those who know a little will 
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be tested on that little and those with more will be tested more. So no-

body is safe here and it has to be that it does not matter in what state 

you find yourself in, Taqwa must be at the very heart of how you look at 

the world. 

 

We are not here to judge; we are here being judged. It is us who are be-

ing tested at every single moment so you do not look at the crisis and say, 

‘Oh my God, these companies are falling down,’ because that is not what 

you are here for. The test is about you, about us. We have been given this 

message and I am witness that nobody who has been in the company of 

Shaykh Abdalqadir can say that they have not heard it. It is with us, it is 

our treasure, our opportunity, our time. We have to rejoice and when 

this threat comes and it will come, it does not matter what they do, they 

will not solve it because they are fighting a losing battle and they know it 

is mathematically wrong from within, and Allah has declared war on it. It 

is a failed attempt and when their final crash comes this will be our great 

opportunity. This is where we are and it will be the time of the Muminun, 

the time when ‘Ibadah will be restored in its fullness, the ultimate 

achievement of this matter will be to restore Zakah. If we put Zakah back, 

it does not matter where. Zakah is collected using the Dinar and Dirham 

and it works. This is what, insha’Allah I will be trying in Kelantan and I 

have everybody’s attention and understanding that this is what I am in-

tending to do –everybody except a couple of Muftis, who still think the 

gold Dinar is haram, I am not joking this is actually what they said be-

cause they will lose their job if they do otherwise- to collect the Zakah in 

Kelantan using the Dinar and Dirham and remember that when this  is 

done the whole idea of ‘Darura’ which everybody else has used to sustain 

the system of collecting Zakah saying that they have been collecting it in 

paper money because they have no choice. 

 

Darura will be eliminated because there will be no exception. Indeed if 

you are in the desert and you are dying from starvation and pig is there, it 

is Fard to kill the animal in order to save yourself. I remember mawlana 

Wazzani, rahimu Allah, telling me this, he said, ‘this is Fard, not halal, 

Fard.’ This does not mean you make a pig factory in the desert and you 

just carry on, ‘Darura, Darura. No Darura is temporary, you have to 

change but they say, ‘no we cannot.’ Well we are showing this is over 
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because in one place it can be done and believe me if our community 

does nothing else except the restoration of Zakah, we can be pleased that 

we have done something absolutely extraordinary. Even for just that the 

whole effort is worth it. Speak it out, do it, do not fear, do it wherever 

you are in whatever communities you find yourselves in, do it and you 

will find mercy, means, strength, understanding and Taqwa increasing 

within you so that nothing else will matter and you will be utterly satis-

fied. This is what we are striving for, you are not here because this is a 

nice place to hear this man speaking; I know you have come here fee 

sabilillah. Take the best out of what is coming. Move forward, rally for-

ward, motivate the people forward and you will see wonders.   

 

 

 

Wa as-Salamu ‘alaykum. 
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Appendix 1 

The Collapse of the Monetarist Society 

Part One 

by Shaykh Dr. Abdalqadir as-Sufi 

 

In Sura Ta Ha (20:128) The Qur’an speaks clearly. Allah asks: 

 

 Are they not guided 

  by the many generations We have destroyed before them, 

   among whose dwelling places they walk about? 

  There are Signs in that for people of sound intellect. 

 

What, firstly, is the venous system of the present world society? The life-

blood which activates every organ, limb and sinew of human life on our 

planet is of course, money. Not real-wealth, not commodities, not miner-

als and certainly not oil and gas. The money system is not specie, it is nei-

ther coin, nor bonds, nor bank-notes. It is pure number. Yet the numbers 

have been assigned to things. It is the connectedness of number to things 

that sustains that system which finally is showing itself as unsustainable. 

In order that this money system continue to function, it follows from this, 

the relational pattern of number to thing must be in place. 

Now, right away, we discover the hidden protocol on which that rela-

tional connection, that necessary relational connection, is dependent for 

its existence. 
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At the binding core of the world money system is the human creature, for 

it is his acceptance of the dynamic which agrees that between thing and 

number is a link which in turn authorises or licenses the whole global 

string of activities which propel the movement of things by the mutually 

agreed instrument of a number sequence unlocking itself from thing to 

person and from person to thing. 

Thus the whole sequence is itself dependent on the activating person. For 

the monetary system of the current society to function – an accepting 

individual is necessary.  

Now, in order to gain the acquiescence of the person in the sequence of 

events we have indicated, that person has to have accepted that both the 

specifics and their activation are real and have meaning. It must, in short, 

make sense – be reasonable. 

The person concerned can be motivated to participate in the money 

process in two possible modes: 

1] He is convinced by verification that: 

a) The numbers are real, that is, have value intrinsically, 

that is, in themselves, prior to the money-thing propul-

sion. 

b) The thing is real, existent, present in a place. 

c) That the activating current that ‘assigns’ connection 

from number to thing is real, makes sense, and has so-

cial confirmation. 

2] He is compelled by the compulsion that obliges its acceptance: 

a) Because of his prior role in the money-thing process 

which entraps him into going along with the method. 

b) Because of an undifferentiated anxiety about both 

money and thing, as well as any possible linkage. 

c) While knowing the sequence is false, he feels helpless 

to dismantle it. 

d) He knows it is unreal and so false, and at the same 

time continues to practise it. 
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In the first case it is both known and demonstrable that the number has 

no intrinsic value and no existence except as abstract. It is also known 

that things exist in themselves. What cannot be proved is that the dy-

namic linking of number to thing is real in itself. It takes on existence by 

the evocation of it by a person who in turn must convince another that 

the pulsating link has an actual if improvable reality. Therefore the whole 

sequence is determined by the convinced individual and by necessary 

extension a counterpart individual. 

Nevertheless since the accepting individual cannot exist in reason, the 

individual, the activator of the system has to be in the second case: that 

means 

a) compelled 

b) in anxiety 

c) nihilistic 

d) psychotic. 

Either one or all of the first three or the last, simply, or as a combination 

of the first three in crisis. 

If man himself is the cause and the effect that energises the present dis-

astrous world system, then man must be diagnosed, his sickness identi-

fied and his cure enacted. 

In one of the most important medical schemas of our time there is a 

model of disease that is not reliant uniquely on specifying the viral agent 

itself, but rather proposes a more complex view that takes into account 

the social environment, the civic order and then the person as part of 

that total reality. In an epidemic event, the illness itself is seen not as a 

virus first, but as a diseased zone. The disease itself is defined as 

“miasma”. The polluted earth, the poisoned sea, the mineral depleted 

vegetables, the hormone-pumped meat, the disappearing species, the 

toxic air – all that is not merely the ambient setting of disease but the 

disease itself. Put simply, but differently from the accepted model, the 

sequence tuberculosis virus kills among the overcrowded poor, but peni-

cillin cures it, is replaced by the view – industrial squalor flowers into a 

lung-destroying entity, which can be nursed on the mountain clinic. The 

viral view far from eliminating the illness has produced a now resistant 

super-bug, again without a cure. 
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The miasma of the current global disease has in it not only the imbalance 

of mass poverty and climactic disorder but a set of invented social mores 

that have smashed the model of man’s upbringing in a family nexus, abol-

ishing marriage and casting the individual adrift without any intimate or 

civic ties. No family. No clan. No native land. No religion. 

The miasma of the modern swamp called ‘the world community’ is made 

more obscure by two layers of patterning. The first is the structuralism of 

the whole social apparatus. Education is monitored by the State. Policing 

is outside the command of man, hidden by legal and government edicts. 

The structure of governance itself, being utterly divorced from the num-

bers-linked-thing system, which is the only empowered government that 

exists, is a kind of civic-centre theatre unable to dismantle the money-

linked-thing monetarism of power. 

The second is the imposed necessity of this individual man to accept that 

the money system a) is real and b) is actually working.  

To prevent man from awakening before the system collapses, and before 

he can propose rescue, he finds himself re-defined as mass-man, and this 

is not just a communist phenomenon as in North Korea but it is essential 

to the new world system of democracy, and it manifests in Olympic 

Games, World Cup Sports Events, mass rock concerts and marathon runs. 

The world miasma has seen and continues to see the extinction of spe-

cific species. In other words the genetic pattern of a species simply can-

not survive the miasmic swamping which prevents that creature being 

precisely that creature. Only zoos are keeping alive some species just as 

the alpine sanatorium kept alive the dying tubercular patient. In the same 

way man is disappearing. Man, as understood by Aeschylus, Shakespeare 

and Ibsen may soon be gone. 



59 

Appendix 2 

The Collapse of the Monetarist Society 

Part Two 

by Shaykh Dr. Abdalqadir as-Sufi 

 

In Surat al-Anbiya (21:44-45) Allah the Exalted declares: 

 

 

  

No indeed! We have given these people enjoyment, 

   as We did their fathers, 

  until life seemed long and good to them. 

 Do they not see how We come to the land 

  eroding it from its extremities? 

   Or are they the victors? 

 

 Say: ‘I can only warn you through the Revelation.’ 

  But the deaf cannot hear the call when they are warned. 
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The eroding of the coastlines is one of the effects of our analysed mi-

asma. It is one of the indications of how the present world sickness is 

itself a defiance of the Divine Creator, �, and the natural laws on which 

He has set up existence. 

Certainly the present world system has given a smaller and smaller mi-

nority a life which has “seemed long and good to them.” Yet men today 

live inside a distorting psychosis. 

The psychosis of numbers-wealth. This is the state of the one who thinks 

modern money exists. So, firstly, the need to grasp the nature of money, 

the non-existent nature of ‘money’ itself. Let us examine the structura-

tion of currency. 

The widow’s mite. The cent and the penny. Thus it begins with the poor. 

The decimal foundation of paper money. From 100 coins we reach a One-

Something paper note. From there the ‘notes’ soon spiral from hundreds 

to thousands. As the system goes into action it begins to scoop up the 

world’s intrinsic value commodities, land and minerals. In order to ac-

quire property and goods to the maximum, where once a hundred were 

needed, it then becomes a thousand. In our own lifetime a rich man was 

called a millionaire. Now he is a billionaire. National debts which were 

calculated in billions are now counted in trillions. The joked-of zillions are 

fast becoming the new reality. 

This proliferation of money has three stages. A ‘local’ or national currency 

of paper-notes. They in turn are graded into tradable and non-tradable. 

The tradable can be used in the ‘world-market’ while the latter are 

blocked from any but local usage and exchange. This is the first stage. A 

new nation, like Croatia, is ‘granted’ its own currency. 

The second stage is the arena in which the acquired wealth gained by the 

‘money’ is so successful that the small base of a currency, merely na-

tional, is seen as hindering wealth expansion. Trading zones are united, 

so that what once were nations become trading-blocks with one new 

currency covering that of the new grouping. The model was the European 

Community which demanded the Euro. The similar models can be ob-

served in South-East Asia and South America. Logic insists that the new 

syncretic “communities” merge finally into “the International Commu-

nity”, already politically prepared for it, and named in media on a daily 

basis so that people believe it too exists. 
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The third stage is the acceptance of an anti-money. Since the money itself 

is non-existent it is only logical (if irrational!) that alongside money should 

exist an openly admitted anti-money. This in turn will provide a ‘proof’ 

that the primary money system is real by contrast with anti-money. Anti-

money is a non-money system that is then given parity with “real” 

money. This non-money is debt. It then follows that debt can be bought 

and sold like “real” money. 

It is not accidental that the two great financial institutions that are based 

on this anti-money, debt, have been given the names of a man and a 

woman. The ignorant masses are told that this non-money is in the hands 

of two nice homely peasants, Freddie Mac and Fannie Mae, somehow it is 

reassuring. The actual situation that now stands revealed is that should 

these two banking institutions crash, so enlaced are they with the ‘real’ 

money that the whole system itself would come crashing down. The 

masses have been told that all is well – the national government has 

“stepped in” to rescue everyone. This in turn is a further lie which reveals 

where power truly lies. The national money is in fact a private conglomer-

ate of super-banks deceptively named “The Fed”.  

To return to the legendary ‘currency’ – dollars, pounds, roubles, euros 

and so on. 

From the widow’s cent to the dollar to the stocks and bonds and loans 

and debts and traded debt, at any stage it can clearly be demonstrated to 

be illusory. The total system is in constant expansion. Not only does it 

expand by its evolving instruments of exchange but it expands by an even 

further insanity. The money is false. It seems real as it is other than the 

admittedly false anti-money, debt. If the ignorant masses can buy all this 

why stop there? There is another crop of wealth to be harvested. Let us 

trade in what may happen as we have traded in what is happening. Let 

the monetarists trade on the future market, or as they call it, the futures 

market, to give it reality, as if each thing traded has its own reality. 

A final word on the instrument of exchange, ‘money’.  

It should be borne in mind that for over half a century the banking indus-

try has gone to enormous trouble to promote the idea that robbing a 

bank was a way to acquire immediate wealth. A whole book could be 

written on the banking industry (industry?) and its exploitation of the 

movie industry helping it to advance a mythic conviction that banks were 



62 

repositories of wealth. In film after film they have granted the movies 

access to great fortress-like banks which in turn become the arena for the 

bank-raid. The message is that the bank is the holder of vast wealth and it 

is unreachable. 

The truth is that it is empty. The billions are not in the vaults. Just as 

when the French Revolutionaries broke into the Bastille to free its prison-

ers, they discovered only a handful, so today the bank raider will find only 

a handful of deposit boxes with some jewellery and bonds. The Bastille 

was the symbolic power institution of a political power system, so today 

the Bank is the symbolic power institution of an economic power system. 

Where has all the money gone? What is in the till and in the pocket and 

under the bed and in the bank is simply loose change. Yet the secret of 

the financial system is beginning to leak out as its institutions, one by 

one, are going to the wall. 

“In today’s trading on the New York Stock Exchange in one hour ten bil-

lion dollars were wiped off share prices.”  

Where did they go? Who took them? Why were they handed over? Now 

what are they going to do? 

Look at the reality of money. 

France’s Societé Generale have posted a 7.1 billion quarterly loss. One 

trader alone, Jerome Kerviel, is accused of “losing” 4.9 billion. A very in-

telligent and poised banker, he has declared “I will not be the scapegoat!” 

Lehman posted a 3.9 billion loss for the third quarter. Lehman plan to 

spin off about $30 billion of problematic assets into a separate company 

– the “bad” bank which would be owned by Lehman shareholders along-

side their “good” bank. 

Fannie Mae posted a quarterly loss of $2.3 billion. As a result of its having 

no prospect of recovery, it has been ‘nationalised’. This was the second 

intervention, the first being the rescue of Bear Stearns investment bank. 

Freddie Mac in turn posted a quarterly loss of $2 billion, and has gone the 

way of Fannie Mae into State take-over. 

Freddie Mac with celebrities like Magic Johnson runs a “Hoops for the 

Homeless” basketball tournament to raise charity for the homeless. It is 

heartening to know! 
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So where have all the billions gone? In the words of Shakespeare: 

“Nothing will come to nothing.” 

Just before the second Iraq War, Dr. Shalabi, fascinated by the work of 

Hajj ‘Umar Vadillo in the matter of the gold Islamic Dinar, invited him to 

meet and explain his position. They met at the headquarters of Dr. Shal-

abi’s credit card operation which covered the whole of the Middle East. 

He confirmed that Hajj ‘Umar’s analysis of capitalist monetarism was cor-

rect. “Come,” he said, “Let me show you.” 

He led Hajj 'Umar into a room banked with computers, busy passing infor-

mation. He paused in front of two screens. “Look!” On one screen Car-

tier’s in Monte Carlo were requesting authorisation to sell an expensive 

piece of jewellery to a client from Jordan. “Now, watch carefully,” he 

said. The credit-card authority identified the buyer’s account. The credit-

card company confirmed purchase authorisation. “Now look!” The two 

screens flickered – the transfer was made. In the flash between the two 

screens Dr. Shalabi declared: “There! That’s money!” 

 

In Surat al-A'raf (7:115-116): 

 

 They said, ‘Musa, will you throw first 

  or shall we be the ones to throw?’ 

 

 He said, ‘You throw.’ And when they threw, 

  they cast a spell on the people's eyes 

   and caused them to feel great fear of them. 

  They produced an extremely powerful magic. 

 

At the beginning of the analysis came recognition that between the 
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money and the thing a dynamic energy flow moved the thing –changed 

ownership. As the money increased the owners diminished. The propul-

sion was of its nature designed to transfer the things to new ownership. 

The owners in turn by necessity would then in a crude financial Darwin-

ism take from each other –a “survival of the richest” doctrine. Everything 

in the end was going to be owned by one, after the prior elite handful 

had destroyed each other bar the winner. Globalisation of things meant, 

in fact, an ultimate minimalist ownership. This is what Proudhon meant 

when he declared, “Property is theft.” 

It is now necessary to ask, “What is the nature of this fluid power that 

dynamises activity between money and thing?” For example, it would 

appear to be magic which stimulates the supine tissue with weakened 

nerves. On examination one discovers that it is not magic but the applica-

tion of an energy field. Once it is understood that this field consists of 

electric current the matter becomes clear. 

The force that activates ‘money’ into moving thing, that is, change owner-

ship, once understood, suggests to us the cure is possible.  

The dynamic of the money-movement-thing linkage can be identified. It is 

called Usury. 
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Appendix 3 

The Collapse of the Monetarist Society 

Part Three 

by Shaykh Dr. Abdalqadir as-Sufi 

 

Usury. The monetarist society is one based on usury. It is a society of usu-

rers. That means, alas, all of us within the financial system now globally 

established. Recently, we were shown on TV a remote Amazon tribe pre-

viously unknown to the Brazilian government. When they saw the small 

‘plane fly over them, they rushed into the jungle. They returned and fired 

arrows and spears at the ‘plane to drive it away. These were the last hu-

man beings on the planet, in what we name as Fitrah, driving off the usu-

rer sub-humans –us. 

The foundation of modernist atheism lies not in a metaphysical construct 

which declares that man does not ‘need’ the idea of Divinity –it lies in the 

embracing of usury as no longer forbidden, but necessary. In a limited 

and finite world the modern men declared that increase in the exchange 

was not only permitted but theoretically without limits. Atheism has to 

precede usury. 

The Divine Creator affirms His reality by the confirmation that since noth-

ing is associated with Him, everything in existence, that is creation, is 

other-than-Him, thus is in-time, has form and limits. It is because of the 

limit nature of the universe, that an exchange system that admits of the 

theory that increase can function when what is at hand is limited, must 

be forbidden. 

Now that, as I had only the week before demonstrated, the monetarist 

system has in effect collapsed, its theoretical foundations cannot sustain 

rational critique, cannot pretend that ‘business’ can continue using these 

instruments, institutions and protocols. However, the fundamental princi-

ple –usury– is not, apparently cannot, be confronted, let alone abolished. 

It is for us to determine whether we can claw back the moral power to 
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put an end to the monetarist (money ex nihilo) practice and re-establish a 

real-value exchange system in place of a fantasy numbers system. 

In reporting the USA banking disaster one economist ruefully admitted, 

“Since the 700 billion may not be paid back under a couple of decades it 

must be understood that, given the interest due at the end of that time, 

the debt may be a non-number, since we will have no digital command 

over the calculation, no name for such a vast number.” 

In the light of this extreme situation, on the edge of reason, mathematics, 

and sanity, the question has to be asked: “Why did people, and indeed do 

people, live without grasping the nature of the matter? Forget the Kuffar 

–what happened to our ‘Ummah, and what happened to the Arab nation, 

once its heart?” 

Ezra Pound in his master-work, “The Cantos”, itself a great fresco outlin-

ing the impact of usury on society, announced: 

“In their souls was usura and in their hearts cowardice 

In their minds was stink and corruption” 

In Canto 46 he upholds the morality of the Founding Fathers of America 

over and against modern banking: 

“......Mr Jefferson met it: (i.e. hyper-usura) 

‘No man hath natural right to exercise profession 

of lender, save him who hath it to lend.’” 

Pound grapples with this question – the inability of people to grasp what 

usury means UNTIL it collapses. 

“Said Mr. RothSchild, hell knows which Roth-schild 

1861, ‘64 or there sometime, ‘Very few people 

‘will understand this. Those who do will be occupied 

‘getting profits. The general public will probably not  

‘see it’s against their interest.’” 

It was not unexpected that Islam should awaken in Europe and America. 

Born into the usury elite world, we had entered Islam because it clearly 

was the exit door from usury. It came as a terrible disappointment to us 

when we realised that the self-styled ‘modernists’ in Islam were already 

those who saw that they could design a ‘new’ Islam which permitted 

usury and the myth of Islamic Banking. To Jama’at al-Islamiyya and the 
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Ikhwan al-Muslimeen the necessary dynamic required of them was to be 

the same as the “West”. Their fantasy was that “the West” was just “a 

know-how” which could be acquired without taking on its behaviour and 

society. This inexcusable ignorance that imagined that “technique” was 

simply a thing in itself and not a complete life-pattern, led –on one hand 

to embracing every social modality of the West– and on the other to a 

despairing nihilism of ‘resentment’ at not having been invited to the party 

–one which led them to terror and suicide. 

Jama’at al-Islamiyya did not found an Islamic State. 

It founded an Islamic Bank. 

The Wahhabi regime of Arabia did not found an Islamic Dinar basis to trade. 

It accepted oil payments in dollars. 

The Ikhwan al-Muslimeen did not establish the Islamic Shari‘ah. 

They became an underground terrorist movement. 

At the time I entered Islam –the Arabs were already on their way out– 

mid-twentieth century. 

I witnessed the socialist Egyptian masses at Nasser’s funeral, shouting in 

their millions a Shahadah of which the second part was, “Nasser Nur’al-

lah!” Allah forgive us for even setting it down! 

It was only much later that it became clear that when the Kings of Arabia 

denied Khalifate, on the instructions of their political masters who had 

enthroned them, they had shattered the chain of command on which an 

Islamic society was founded –that is, a Leader in whose name the Ju-

mu’ah is celebrated, and by whom the Fast and ‘Eids are determined, and 

the Zakah Collectors are appointed. Very quietly the Third Pillar of Islam 

was lowered to the ground, in its place came a voluntary personal gift. 

Zakah was abolished. 

The abolition of Zakah rent asunder the Qur’anic Command which 

bonded together Salah and Zakah. 

Look at the Divinely ordained sequence on which the Deen is set up. 

Amir – he commands the appointed Collectors to collect the Zakah after 

assessing it. 

Collectors – they in turn must take from the Muslim they are taxing the 

gold and silver Dinar and Dirham – a Sunnah of Nabawiyyah. There can be 

no Zakah on pieces of paper, themselves promissory notes. 
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The authority for this lies in two Ayaat of Ahkam, both in Surat at-Tawba. 

The Command to TAKE the sadaqah is in 9:103: 

 
  “Take Zakat from their wealth 

  to purify and cleanse them 

   and pray for them. 

 Your prayers bring relief to them. 

  Allah is All-Hearing, All-Knowing.” 

The authority for the appointment of Collectors is in 9:60: 

 
 “Zakat is for: 

  the poor, 

  the destitute, 

  those who collect it, 

  reconciling people’s hearts, 

  freeing slaves, 

  those in debt, 

  spending in the Way of Allah, 

  and travellers. 

 It is a legal obligation from Allah. 

  Allah is All-Knowing, All-Wise.“ 
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The restoration of the pillar of Zakah must precede the re-adoption of the 

Shari'ah of Islam. Let it be understood that the Shari'ah of Islam is 

founded on two elements. One half of the Law of Islam is about the prac-

tices of ‘Ibadah. The other half of the Law of Islam is about the limits and 

practices of Commerce. That is why the secret terrorist groups are in no 

way fighting for the Deen. On the contrary, it is now demonstrable that 

Kufr requires Terror to hide from mankind that Islam is the unique social 

instrument of rescue from the monetarist disaster. Islam is a post-usury 

ethos, dependent for its existence on the abolition of usury. 

The sustaining of the Muslim community in acts of terrorism and suicide 

bombing is the absolute necessity required of the collapsing monetarist 

(usury) system –a system, remember, usurious in its institutions, instru-

ments and practices. While we, the Muslim majority can disassociate our-

selves from terror and suicide, leaderless and self-styled jihads and rebels 

without any ‘aqidah– we have utterly failed to recognise usury in its insti-

tutions, instruments and practices. The bland acceptance of the banking 

methodology –money ex nihilo–then interest on the loan–then trading in 

debts– in the end of the day has reduced the historicity of the Muslim 

masses to the level of the modern hindu masses at a Bollywood film festi-

val. Usury has reduced Islam in Dubai to being a minority religion and its 

largest building not a mosque but a gambler’s private casino. 

Salah without Zakah is not Islam. Salah avoids associating anything with 

Allah. Sawm cleanses and controls the appetites for food and sex. Hajj 

removes fear of death by showing the Day of Rising. Zakah purifies the 

self from the lust of possession and withholding. To remove Zakah is to 

grant the self a right to hold on to wealth, and in turn, then expect in-

crease. With Zakah gone, usury steps in. Salah-Zakah-Sawm-Hajj produces 

Muslim men, women and society. Remove Zakah and the DNA spiral of 

‘Muslim’ is shattered. 

There is no such thing as a vegetarian lion. 

There is no such thing as a Zakah-less Muslim. 

When the Muslims cease to be governed by their ‘ulama, like the deviant 

sect, and are led by the strongest among them, who in turn take public Bayah 

then take Zakah from the community through Collectors – then at that point 

the usury epoch will fall to pieces, doomed by Allah, the end of an age. Islam 

will have re-awakened and ancient promises will have been fulfilled. 


